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Not “How Much Circulation?” 
But “How Much That Will Benefit Me?” 


"NOR the advertiser of quality prod- 
F ucts and services, THE FINANCIAL 
WORLD'S circulation comes about 

as near being 100% effective as he could 
hope for, since waste circulation for lack 
of the purchase 


price is practically 


eliminated. 


We hardly need to emphasize the fact that 
subscribers to THE FINANCIAL WORLD 
are people of more than average means. 
It is because they have surplus money for 
investment that they need the information 


and counsel which this magazine gives them 
every week. 


. With an average income of more than 
$12,000 per year, the subscribers to THE 
FINANCIAL WORLD, as individuals and asa 
group, possess a tremendous buying power. 
This is the kind of circulation that the qual- 
ity advertiser cannot afford to overlook. 
Before deciding definitely upon your 
advertising schedule for the coming Fall 
and for 1932, why not get all the pertinent 
facts about THE FINANCIAL WORLD? 





We shall be glad to have a well informed representative 
call upon you at your convenience. 
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New Earnings Develo 
ments in Old Stacks 


“Shoemaker, stick to your last” may 
bea good adage for most companies to 
follow, but some outstanding industrial 
organizations have been able to go 
rather far afield in their activities— 
with very satisfactory results earnings- 
wise. Some companies are finding new 
sources of earnings in new products, 
more efficient manufacturing processes, 
acquisitions, and in various other ways. 
A number of these favored companies 
will be pointed out in an early issue. 


A Graphic Chart of 
Railroad Relationships 
Aln a forthcoming number of THE 
FinanctAL Wor LD will appear, for the 
first time anywhere, a chart showing 
the interrelationship existing among the 
major railroad companies of the United 
States. Of especial interest in showing 
just what has been accomplished so far 
and just what still remains to be done 
in effecting proposed mergers. Suit- 
able for permanent reference. 


New Construction— 

Will It Lead the Way? 

AA very definite relationship has al- 
ways existed in the past between 
money rates and new construction; a 
plethora of funds has made it easy to 
finance new building, whereas high in- 
terest rates have always had an adverse 
elect upon the construction industry. 
Interest rates are now at their lowest 
levels in years, yet building activity 
remains at subnormal levels. What is 
the outlook for the reasonably near 
future, and are those stocks usually re- 
garded as “beneficiaries of new con- 
struction” attractive at the present 
= Should they be bought? Held? 

? 


A Low Priced 
Utility Stock 
ANow selling at only 15 times current 
eamings as against 40 times earnings 
in 1929, one sound utility stock is 
available on a yield basis of slightly 
better than 5 per cent, a satisfactory 
teturn in these days of 1 to 114 per 
cent call money. The subsidiaries con- 
stituting the system have recently been 
porting improving results, and the 
company has been one of the few 
utility enterprises which has shown 
consistent reduction in operating ex- 
penses during the period of declining 
ass. Not a high priced issue, yet 
me which possesses investment at- 
ttibutes together with better than 
average long pull possibilities. 
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38.948 carton 


of genger ale were ordered by) 


LONG DISTANCE 


Recentty Canada Dry Ginger Ale, Inc., had a 
price reduction and special dealer reimbursement 
plan to announce which was expected to expand 
its business. Secrecy surrounded the program up 
to the last minute. Then it was necessary to reach 
quickly hundreds of thousands of retailers, chain 
store executives and jobbers, explain the plan to 
them, and receive their orders, before the nation- 
wide consumer advertising should appear. 

The announcement was made by direct mail to 
the jobbing trade on March 27. The next day, 
district managers and salesmen contacted the trade 
by local and long distance telephone and orders 
began pouring in from all parts of the country. 

In the first few days, 438,948 cartons were 
ordered by telephone alone. In the first month, 
business was over three times greater than the 
best previous month in the company’s history 
—a total distribution of 2,832,840 cartons with 
a retail value of $5,438,052.80. During this period 
the telephone cost was $4585.45. 


JUST CALL YOUR BELL 


The sales manager says: “‘This tremendous volume 
of orders could not have been handled except by 
means of the telephone.’’ The home office kept ia 
constant telephone contact with district manages 
throughout the country, learning from hour to hou 
how the campaign was progressing. The. district 
managers talked personally with many large buyers. 
Salesmen telephoned jobbers, jobbers telephoned 
dealers. Thus, through the whole campaign, the 
quick, friendly and personal touch of the telephone 
contributed largely to its success. 

Business men are finding the telephone of great 
value in securing orders and generally expediting 
business. Rates are low: New York to Philadelphia, 
soc; Chicago to Detroit, $1.15; Tulsa to St. Louis, 
$1.65. The Telephone Plan of Market Coverage i 
helping companies in many varied industries and 
telephone representatives will gladly explain‘ is 
features to you, and show how they can be applied 
to the particular sales and distribution needs 0 
your company. | 


TELEPHONE BUSINESS OFFICE 
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THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Lack of major news results in featureless markets — Trade hindered by wide- 

spread heat wave — Car loadings, automobile production, steel output, all show 

declines for week — Commodity prices irregular — Interest rates unchanged 
— German situation improving. 


by no means to be wondered at, and on the whole, 

its action is about as satisfactory as could be ex- 
pected under the circumstances. Provided no develop- 
ments of importance occur, it is probable that trading 
wil continue: to be uninspiring. While some of the 
market “favorites” have been showing conspicuous de- 
dines, other issues have been reasonably firm in the face 
of another crop of banking failures, sharp breaks in 
wheat, cotton, and rubber, indifferent earnings statements, 
and an inexplicable decline in the pound sterling exchange. 


Rvs m0: drifting character of the stock market is 


HE attitude of the man in the street appears to be 
that of resignation to another very dull month for 
trade and industry, with the hope still held, however, 
that the fall gains will be up to seasonal proportions and, 
perhaps, that some of those gains can be held. Major 


——— EE 


indices of industrial activity have, it is true, been be- 
having in a disappointing fashion, but it is also true that 
comparisons with a year ago will become increasingly 
better over the coming months. Some of them already 
show gains. Automobile production, for instance, was 
estimated at 56,000 cars a week ago whereas for the same 
week of last year output amounted to only 36,000 cars. 


REIGHT car loadings have shown declines for two 


consecutive weeks, a trend contrary to that which 
should be seen at this season of the year. Preliminary 
figures from a number of important roads suggest that 
the coming report will reverse the trend and show a gain. 
Good news, however, has been ignored by the stock 
market just as much as bad news and it appears that it 


will take signs of a definite change in business to pull it 


out of its present state of lethargy. 
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Nore: The ‘‘Market Value” trend lines show the actual market valuation of all stocks:-listed on the New York Steck Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week ccmpilation by THE Financiat 
Wort. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 


line shows the Stock Exchange’s figures, reported monthly, while the dotted line shows THe Frnanciat WoRLp’s computation of 
have . {monthly sales to total number of listed shares 


occurred during the month. Percentage o 


which 
is shown by the line ‘‘ Percentage Turnover In Sales.” 
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Business Prospect 


HERE has been a marked hesi- 
tancy in general business during 

the past two weeks, at least a por- 
tion of which is probably traceable 
to the oppressively hot weather to 
which most of the country has been 
subjected. Retail buying, for in- 
stance, has been slowed up, but it 
is entirely likely that much of this 
represents purchases deferred rather 
than business which has been lost 
entirely. Trade and industry have 
certainly received no impetus from 
the action of the security markets, 
which have been dull and compara- 
tively featureless. News dispatches 
from abroad have had a somewhat 
better tone, but the improvement 
has not as yet been sufficient to play 
any part in assisting business re- 
vival. ‘‘Dog days and doldrums” 
aptly describe the present situation. 
Price weakness has again made 
its appearance in a number of lines, 
notably in wheat, cotton and cop- 
per, but other very important items 
are maintaining a firm tone. The 
latter term is particularly applicable to 
steel, where recent advances are being 
held. The coal strikes are unbroken and, 
if continued for some time longer, cannot 
help having a buoyant effect upon steel 
prices. Steel operations again dipped to 
30 per cent of capacity, the second time 
this year that this level has been reached, 
a rate of output which had not previously 
been seen since late in 1921. September, 
however, is expected to witness a stepping 
up of production in line with the expan- 
sion usually witnessed during that month. 
Just what degree of general improve- 
ment will be seen in the fall months, still 
remains uncertain. Results so far have 
been disappointing, and only from devel- 
opments over coming weeks shall we be 
able to tell whether the fall will actually 
usher in the beginnings of a definite 
swing toward more satisfactory condi- 
tions, or whether the autumn pick-up will 
prove to be of only seasonal proportions. 








we ty 
Securities Outlook 


N AT least one respect has the stock 

market recently reflected the state 
of business to an accurate degree, and 
that has been its extreme inactivity. 
Enthusiasm for any securities has been 
entirely lacking, and the general public 
has apparently cared little whether prices 
advanced or declined. The natural result 
of this apathy has been the drifting char- 
acter of recent trading sessions, with 
stocks gradually going to somewhat lower 
levels. News has been generally colorless, 
but if any effect therefrom at all was to be 
expected, it would be lower prices and 
the fact that declines have been so com- 
paratively small is alone a basis for 
encouragement. 

The mere fact that business is at its 
present very low level, and that it has 
so long continued there, may probably 
be taken as grounds for expecting that 
any significant change should be toward 
improvement, in which case the gains 
would be reflected in stock prices. The 
present crop of unsatisfactory earnings 
reports now being published are conse- 
quently having a negligible effect upon 
the stock market as a whole. Short 
sellers are extremely reluctant to engage 
upon any extensive operations with the 
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“ Anyway—They Have an Umbrella” 





“<r 
in New York City. While nong y 
' the affected institutions wag 
great importance (the largest had 
deposits of but $7 millions), 








fall months drawing so close, with the 
probability that trade and industry then 
will display at least seasonal improve- 
ment. Those who would purchase any 
important amount of stock for long term 
investment are likewise hesitant, pre- 
ferring to await the time when the autumn 
rise can be more definitely gauged as to 
extent and duration. 

At the present time about the only in- 
centive to purchase stocks is the low level 
of prices, and this same situation is a 
deterrent to the disposal of sound securi- 
ties. Those who are holding promising 
issues can well continue to retain their 
position, but the purchase of additional 
lines might be postponed for the time 
being, until it is possible to obtain clearer 
indications of what the fall will probably 
bring us. 


os 
Credit Situation 


ERVOUSNESS eoneerning the con- 
dition of some of the banks in one 

or two sections of the country, commented 
upon herein last week, has been trans- 
lated into the closing of several small banks 
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developments of this sort can hapd) 
have a reassuring effect upon al 
dence. While probably due & 
much to lack of demand as to ay. 
thing else, it is nevertheless of inta, 
est to note that the Federa] Reseryg 
member bank reports have recep: 
shown a transfer of funds from 
loans, both on - securities and 
other collateral, to investments 
which, it is safe to say, command, 
high degree of marketability anq 
could be more readily liquidated jp 
the event of necessity than eoulj 
the usual commercial loan hay 
thirty to ninety days to run. 

Reopening of German finangiy| 
institutions was accomplished with 
no disorder, and the drastic credit 
regulations now in effect in tha 
country (including a Reichsbank 
discount rate of 15 per cent) ay 
expected to aid materially jp 
straightening out the muddled sity. 
ation. Bankers here and abroad 
are still at work on plans for credit extep. 
sion, and, while many problems mut 
necessarily be solved, it is felt that Ge. 
many’s finances are already started m 
the way toward recovery. In this cou. 
try, the need is for an improvement jn 
agricultural prices in order to allow some 
of the interior banks to liquidate they 
loans. Much of this credit is, technically, 
‘*frozen,”’ and will probably continue 9 
for some time, although the receipt of 
cash for fall crops, even at low prices, wil 
doubtless permit paying off at least a 
portion of the farmer-loans. The New 
York money market continues to be as 
easy as ever, with no variation in the 
official 14% per cent call rate and with 
some lenders unsuccessful in placing funds 
on call at rates even lower than the 
official quotation. 





AAA 
Barometer Changes 


| ap wet INGS reports now being received 
from the amusement companies ind- 
cate that recent earnings have shown 4 
larger recession from the levels of a year 
(Please turn to page 27) 
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Ten Dividend Paying Common Stocks 
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fixed on the fall months for the. 

degree of business recovery which. 
they are expected to provide. Whether 
this will be merely of a seasonal nature, or 
whether it will definitely mark the begin- 
ning of a permanent return to the pros- 
perity which for so long has been “‘just 
ground the corner,”’ is not yet known. In 
any event, a number of sound common 
stock issues are now selling at levels which 
are “‘ex-prosperity’’ and which appear 
rather fully to discount all the known un- 
favorable factors in the general business 
situation. 

If we are to witness, over the coming 
months, the start on a long upward 
dimb toward normal levels of industrial 
activity and earnings, present common 
stock prices offer an investment oppor- 
tunity which will not be duplicated for 
years to come. This does not mean to 
imply, however, that all stocks are a buy, 
or that security analysis and keen dis- 
crimination can be thrown to the winds. 
Qn the contrary, there are some issues 
which will take years to regain any sig- 
nificant portion of their lost ground, and 
others will probably fall by the wayside, 
to disappear entirely from sight over the 
next five to eight years. No one would 
want to be tied up with a stock like the 
od American Bosch Magneto, for in- 
stance, which in the depression year of 
1920 sold as high as 128. In the following 
year, 1921, the highest price realized was 
654, and this level was not regained 
until the boom year of 1929. For nine 
years that stock was in a steadily de- 


\" eyes of the investing world are 


Reames 








. Following painstaking analysis and 


research, the accompanying group 
of ten dividend paying common 
stocks was selected by THE 
FINANCIAL WORLD'S staff of se- 
curity analysts as representing the 
cream of equity investments, on 
the basis of past record, future 
promise, and probability of divi- 
dend maintenance. 








clining trend. Or take a stock like Otis 
Steel, which in 1921 had a range of 16 
high, 8 low. In 1922 the high was but 
16%, and this price was not duplicated 
until 1928. It is easily seen that selection 
is just as important now as it is in more 
normal market periods. 

What, then, shall be the test applied to 
candidates for purchase? The first re- 
quirement, of course, is management, 
followed by a strong financial position, 
one which insures the survival over a pro- 
tracted period of depressed business in 
the event that expected recovery is post- 
poned. Next in importance is past record. 
Without a satisfactory record of achieve- 
ments, a stock is like a servant without 
references. Current earnings must be 
sufficient to cover dividend requirements. 
The final test, of course, is that of future 


probabilities. Is the industry in which 
the company is engaged, one of retro- 
gression? If the answer to that question 
is ‘‘no,” but it is necessary to conclude 
that the business is at or near its peak of 
growth, we should seek elsewhere for 
investment media. Industries which are 
already firmly established, but which also 
have by no means exhausted their possi- 
bilities of further growth, are the type to 
which we should confine ourselves. 

Having all of the above factors in mind, 
the analytical staff of THe FInancrau 
Wokr tp has selected a list of ten attrac- 
tive dividend paying stocks of investment 
character, which appear to be selling at 
depressed levels, and which afford an 
average yield of 5.3 per cent on the capital 
involved. This may be regarded as a 
satisfactory income return in the present 
money market, where call funds bring 
only 1 to 1% per cent. 

A sound degree of diversification has 
been employed, thus spreading the risk 
over our leading industries rather than 
concentrating it in only a few lines of 
activity. The stocks finally selected are 
such as may reasonably be expected to 
maintain current dividend payments even 
if business shows but little improvement 
during the remainder of the year. In the 
event of business recovery setting in 
within the reasonably near future, how- 
ever, they should place their holders in 
@ position to benefit from the gains which 
should accrue to wisely chosen securities. 
These stocks can be utilized to form 
Group III of the ‘‘ Well Balanced Invest- 
ment Portfolio’ outlined on page 13. 








TEN SELECTED DIVIDEND PAYING COMMON STOCKS 




















Financial 
5-Yr. Average — 19380 1931 Current World 
Earnings [Earnings Earnings Dividend Market Yield Rating 
American Telephone & Telegraph............. $11.30 $9.22 b$4.89 $9.00 166 5.4% A 
Consolidated Gas (New York)................ 4.50 5.06 a 4.00 90 4.4 A 
i re GSS win Gass eR es 1.81 1.90 b0.75 1.60 40 4.0 A 
a i Hite ih tea asin a 3.86 3.63 b1.93 3.00 48 6.2 A 
RT SE OE ee 4.83 3.31 b1.83 3.00 36 8.3 A 
EE eR Oe 5.63 7.89 b5.43 5.00 96 5.2 A 
Loose-Wiles Biscuit..................-...055 3.79 3.99 b1.70 *2.60 48 5.4 A 
Reynolds Tobacco class B................... 3.04 3.43 a 3.00 5 6.0 A 
United Gas Improvement.................... 1.29 1.5 e1.54 1.20 28 4.3 A 
SN  ) Se v0 sv ub MEG dhe i «Se Seen e 3.47 3.56 a 2.40 68 3.5 A 
EE 5 5s esha OTS ee do RT MA iden 68 5.3% 
*Also extras. a—Not reported. b—First half of year. e—12 months ended Mareh 31. 
— as SL 
AUGUST 2. ASF 








The Denver @ Rio Grande Western 
and Its Unbuilt Railroad 





After years of delay occasioned by litigation and disagreement among various 
financial interests, all obstacles to the construction of the Dotsero cut-off have been 
removed. Thus, completion of the Moffat Tunnel route seems assured for the 
near future, and should materially increase the earning power of the Denver & 


cribed as the most famous unbuilt 

railroad in the world. For years it 
has existed only on paper, yet it has 
played an important part in financial 
deals, important law suits, and the plan- 
ning of new railroad systems. Now, 
however, it appears destined to take the 
concrete form of wood and steel in the 
near future. Several months ago the 
decision of the Supreme Court upholding 
the validity of the Moffat Tunnel lease to 
the Denver & Salt Lake removed one of 
the major obstacles to the construction 
of the cut-off, and since that time the 
management of the Denver & Rio Grande 
Western has been seeking to overcome the 
sole remaining barrier, the lack of a track- 
age agreement between this road and the 
Denver & Salt Lake Railway Company, 
owner of the Moffat Tunnel route, and 
uncertainty as to which road should con- 
struct the cut-off. 


T= Dotsero cut-off might be des- 


Trackage ‘Ownership 


The Moffat Tunnel route extends from 
Utah Junction, just outside of Denver, 
Colo., to Craig, using the Moffat Tunnel 
through the Continental Divide. It is 
shown on the accompanying map; all 
of the other heavy black lines represent 
trackage owned by the Denver & Rio 
Grande. The latter company has for 
some time owned 21,334 shares of Denver 
& Salt Lake common stock out of a total 
of 50,000 shares, and held an option to 
buy 7,635 additional shares, sufficient to 
give it majority control. Application was 
filed with the Interstate Commerce Com- 
mission for permission to acquire control 
of the Denver & Salt Lake. The Com- 
mission approved the acquisition of 
control, stipulating three conditions; 
that the Denver & Rio Grande offer to 
purchase minority stock of the Denver & 
Salt Lake at the same price as that paid 
for control stoek; that through routes be 
established with western connections 
along lines to be determined later by the 
I. C. C.; and that construction of the 
Dotsero cut-off be commenced within six 


Rio Grande Western. 
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months of the date of entering the 
I. C. C. order. 

On July 18, the Denver & Rio Grande 
Western filed with the I. C. C. acceptance 
of these conditions, having effected agree- 
ments with the minority interest in 
Denver & Salt Lake as to trackage rights 
and construction of the cut-off. Owner- 
ship of the Denver & Salt Lake Western, 
formed in 1924 by the Denver & Salt 
Lake for the purpose of constructing the 
Dotsero cut-off, is to be transferred to 
the Denver & Rio Grande, which means 
in effect that the latter road will construct 
the cut-off. It is understood that the 
large minority holders of Denver & Salt 
Lake, owning about 21,000 shares, will 
not accept the offer of the Denver & Rio 
Grande to purchase their stock at $155 a 
share, but will retain their holdings. 
However, this should no longer impede 
progress, since the Denver & Rio Grande 
will have complied with the I. C. C. re- 
quirements, will hold majority control 
of the Denver & Salt Lake, and relations 
with the minority interest are now har- 
monious, with full agreement reached as 
to the steps to be taken in developing 
the new route. 

The importance to the Denver & Rio 
Grande of the development of the new 
route deserves no little emphasis. The 
D.& R. G. W. is essentially a bridge line, 
and its usefulness and earning power is 
dependent upon the number and con- 
venience of its connections. At present, 
its most important interchange traffic is 
with the Western Pacific, the Chicago, 
Burlington & Quincy, and the Missouri 
Pacific railroads, with which it forms a 
transcontinental link from Chicago and 
St. Louis to San Francisco. However, 
the present interchange with the Bur- 
lington, which connects with the D. & 
R. G. W. at Denver and extends to 
Chicago and St. Louis, should be very 
materially increased by the completion 
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of the new route. The 42-mile cutg 
will shorten the Western Pacific-Denye 
& Rio Grande route from Denver to tk 


As the map on this page shows, th 
present route from Salt Lake City 4 
Denver over the lines of the Denver 
Rio Grande Western is circuitous. Py. 
thermore, the heavy grades on the lip 
from Pueblo through Colorado Springs ty 
Denver are a disadvantage. Fast through 
traffic now moves through the Puebh 
gateway over the lines of the D. &R 
G. W. and the Missouri Pacific, but th 
nature of the present route has result 
in loss of much through traffic which 
might otherwise have been obtained with 
the Denver connections. The cutef 
will provide a fast, short route from Sal 
Lake City to Denver. This should lead 
to development of a large interchang 
business with both the Burlington an 
the Rock Island at Denver, and vastly 
increase the importance of the Denver é 
Rio Grande as a bridge line. 


Another New Route 


Another new route, now being c- 
structed, should also bring some add- 
tional long haul traffic to the Denveré 
Rio Grande. This is the line from 
Klamath Falls, Ore., to Keddie, Cal, 
being constructed jointly by the Westem 
Pacific and the Great Northern. This 
connection between the Oregon-Washing- 
ton lines of the Great Northern and the 
Western Pacific in California should 1 
sult in transcontinental traffic from an 
to the Pacific Northwest being routed 
over the lines of the Western Pacific 
and the Denver & Rio Grande Westen. 
Furthermore, the Western Pacific is 
obtaining an all rail entrance into Sa 
Francisco, which should be of aid i 
obtaining more transcontinental business 

While the Great Northern-Westen 
Pacific California extension should b 
completed in the fairly near futur, 
the Dotsero cut-off will probably not be 
finished before the end of 1932. Conse 

(Please turn to page 28) 
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|General Motors Forges Ahead 
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in reviewing the operations of 
General Motors for the second 
uarter of the current year as well as 
throughout the period of business ad- 
versity of the past two years, the com- 
’s showing bespeaks, more loudly 
and expressively than words, the ability 
and resourcefulness of the management 
of this huge industrial enterprise. Be- 
ginning with the first appearance of a 
recessionary trend in business in the fall 
of 1929, the institution of a vigorous pro- 
of economies has maintained a 
favorable relationship between profits 
and reduced volume, and while earnings 
of the corporation have, of course, re- 
fected the extensive decline in auto- 
motive demand, the aggressive policy of 
the management has resulted in further 
improvement in financial position and in 
the attainment of a greater percentage of 
the total volume of motor business. 


Ree speak for themselves and 





















































For the first time since the September 
quarter of 1928, quarterly earnings for 
the period ended June 30, 1931, as com- 
pared with the same period of the pre- 
ceding year, showed an increase. Net 
profits of the corporation in the second 
quarter of the current year gained 3.3 
per cent over net operating earnings in 
the corresponding period of last year, 
totaling $55,122,767 and equal, after 
preferred dividends, to $1.22 per share on 
the 43,500,000 common shares, as com- 
pared with $53,386,768 or $1.17 a share 
in the second quarter of 1930. The latter 

, however, do not include a non- 
operating non-recurring profit of $9,517,- 
43 resulting from the sale to General 
Motors Management Corporation of 
1,375,000 shares of common stock. In- 
cluding this item total earnings for the 
seond quarter of last year would have 
equalled $1.34 per share. For the six 
months’ period, net income amounted to 
$183 per share as compared with $2.32 
m the similar 1930 period (including 
lon-operating profit). 

_The exceptionally strong financial posi- 
tion of the corporation was further 
strengthened during this period. - Cash, 

“8. Government and other marketable 
eurities, as of June 30, 1931, amounted 
0 $245,856,668, as compared with 
$179,037,07 1 at the close of last year 
iad: with $175,693,782 as of June 30 
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1930. Net working capital increased to 
$328,651,750 from $281,037,636 at the 
close of 1930. In a statement accompany- 
ing the report of earnings, the manage- 
ment drew particular attention to the 
fact that cash and cash items increased 
$66,800,000 during the period. 

The creditable showing of the company 
in the face of prevailing conditions is in 
large measure a reflection of the extensive 
competitive gains achieved by the cor- 
poration’s products this year. Sales of 
the automotive industry as a whole to 
consumers in the United States were 
approximately 27 per cent less in the 
second quarter than in the same period a 
year ago. Sales of General Motors cars 
to consumers were only 2.5 per cent less 
in the second quarter than a year ago. 
Domestic retail deliveries in June showed 
a 6 per cent increase over the correspond- 
ing month of 1930 and likewise marked 
the first advance in consumer sales over 
last year which has developed so far in 
1931. The second quarter likewise 
showed an increase in dealer sales. Sales 
by General Motors operating divisions to 
dealers in the United States in this period 
amounted to 369,677 cars, as compared 
with 356,129 cars in the corresponding 
quarter of 1930 while dealers in this 
period delivered to consumers 361,683 
cars, compared with 371,139. Total 
sales to dealers, including Canadian 
sales and overseas shipments, amounted 
to 419,650 cars as compared with 395,584. 

While domestic dealers’ stocks of new 
cars were increased by an indicated total 
of 7,994 during the quarter, against a de- 
cline of 15,010 during the same period of 
last year, dealer inventories are consider- 
ably below the total held at this time last 
year. Despite the fact that dealer sales 
in June were running ahead of the 1930 
rate, a comparison of sales figures for the 
past twelve months indicates that stocks 
of new cars are currently 11,683 units 
lower than a year ago. This is a healthy 
condition and any improvement in 
general business conditions resulting in a 
greater demand for automobiles would 
necessitate an even sharper stepping up 
of production schedules. 

The automotive industry has demon- 
strated clearly that when sound values 
are offered at reasonable prices the public 
will buy. Never before have such great 
values been available for so few dollars. 



































Only a change in consumer psychology {s 
needed to provide the impetus to in- 
creased sales and the strides which 
General Motors has made in further 
strengthening its competitive position 
within the industry suggest that when 
the turning point is reached the com- 
pany is unusually well fortified financially 
and competitively to forge ahead to new 
levels of prosperity. It is interesting to 
note that, in the previous depression, 
the company had a deficit of $44,990,780 
after preferred dividends in 1921, but 
profits for the common stock in the suc- 
ceeding year recovered to $48,045,265, 
which exceeded any past year in the com- 
pany’s history. It should not be implied 
from this statement that any attempt 
is being made to predict any such gain 
for 1932 but it provides an illustration of 
the possibilities of recovery in earnings 
once the turn for the better materializes 
in general business. 
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The second half of 1930 witnessed a. 
sharp recession in sales and earnings as 
during this period the company was feel- 
ing the full effects of the business depres- 
sion and comparison was being made with 
the final half of 1929 which made a rela- 
tively satisfactory showing. With the 
second quarter of the current year having 
shown an improvement over the similar 
period of 1930 it is anticipated that, 
provided business maintains its present 
pace and without making allowance for 
possible recovery in business generally, 
the remaining half year will compare 
favorably with the corresponding period 
of last year when 93 cents a share was 
reported. On this basis earnings would 
just fail to cover dividend requirements 
for the full year. While the company’s 
strong financial position would permit 
continuance of present rate of disburse- 
ments for some time to come, it is likely 
that developments in the latter part of 
the year will largely govern the policy 
adopted in this respect. The $3 dividend 
rate returns a yield in excess of 8 per 
cent at current prices for the stock. 

While the foregoing has been confined 
largely to a discussion of developments in 
the automotive field, sight should not be 
lost of the fact that General Motors, in 
addition to occupying a dominant position 
in the motor industry, is extensively en- 

(Please turn to page 29) 
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4 Monsanto Chemical — 





A Chemical Stock with Larger Earning, 


for chemical products, Monsanto 

Chemical Works for the first half of 
the current year earned dividend re- 
quirements for this period by a margin 
of 150 per cent, or 25 per cent more than 
the annual payment of $1.25 per share. 
This result surpassed optimistic earlier 
estimates and continued the impressive 
earnings record established by this com- 
pany since its incorporation in 1901. 
The success of this chemical enterprise is 
primarily creditable to the extraordinary 
energy and foresight of its founder, who 
started the business with a total invest- 
ment of no more than $1,500. From this 
humble nucleus in a quarter of a century 
has grown a chemical concern known be- 
yond the boundaries of the United States. 
It has played an important réle in the 
development of the American chemical 
industry as a whole, and is responsible for 
many new products discovered in its 
laboratories. 


Ti THE face of generally lower prices 


A Leading Manufacturer 


At the present time the Monsanto 
Chemical Works, St. Louis, Mo., con- 
stitutes the largest manufacturer in the 
United States of fine and medicinal 
chemicals and an important producer of 
heavy chemicals. The most forceful 
stimulus for the company’s growth to its 
present size is to be found in the emer- 
gencies of the war period. While previous 
to 1914 Monsanto imported its inter- 
mediates from Germany, the interruption 
of trade with that country forced the 
company to look for other sources for its 
raw material and to produce many in- 
gredients needed for its finished products. 


By ANDREW A. BOCK, Ph.D. 


Editorial Siaff, Tae Financia WorLD 


Subsequently Monsanto started on a 
program of acquiring other companies 
producing chemical raws, and the first 
acquisition in this respect was the busi- 
ness of the Commercial Acids Company, 
at East St. Louis, which locality later was 
incorporated into a village with the name 
Monsanto. 

The system of preferential tariffs, 
inaugurated by the British Empire after 


_ the war, induced Monsanto to obtain 


control of the business of R. Graesser & 
Company, Ltd., the name of which was 
subsequently changed to Graesser-Mon- 
santo Chemical Works, Ltd. During 
1929 three other English companies were 
acquired and consolidated with the Eng- 
lish subsidiary. Expansion in the United 
States did not stand still and the Rubber 
Service Laboratories Company, at Nitro, 
the fine chemical business of the Mathie- 
son Alkali Works, and the Merrimac 
Chemical Company were added to the 
Monsanto ‘organization in. 1929. All of 
these acquisitions were quite logical as 
they combined and consolidated enter- 
prises already commercially related with 
the parent company. 


Diversified Products 


The number of Monsanto’s products, as 
illustrated in the accompanying illustra- 
tion, is in excess of 150 and includes 
the following five principal groups: fine 
chemicals, medicinal chemicals, inter- 
mediates, heavy chemicals, and rubber 
chemicals. The company does not sell to 
the retailer but exclusively to the manu- 
facturer, compounder, wholesaler and 
jobber. Industrial customers are counted 
in the thousands; most of the business is 


done on yearly contract, and on this 

is handled the purchase of its own ray 
materials. Foreign competition, whic 
was exceedingly keen before the war, ha; 
been mitigated to a large extent anj 
Monsanto now cooperates with the foreig, 
manufacturers and is a member of sever, 
international selling syndicates. (Cop. 
petition in the domestic markets in many 
of its most important products is neglig. 
ible. 

The company has always followed , 
very conservative financial policy anj 
plowed back into business substantig 
portions of annual earnings, reimbursing 
the shareholders through occasional dis. 
tributions of stock in addition to eas, 
payments. Expenditures for research 
work, which for the past several year 
have averaged approximately $500,0H 
annually, or about $1 per share on the 
present capitalization, have been charged 
against earnings instead of being capital. 
ized. The patents and processes resulting 
from this laboratory work are carried op 
the books at the nominal value of $2. 


Strong Financial Position 


During the two years ending Decen- 
ber 31, 1931, a total of $4,000,000 will 
have been spent to capitalize the results 
of research work of the last few year, 
according to a statement made recently 
by the company’s president, Thee 
extra expenditures are being made witl- 
out resource to outside financing and 
without materially impairing the fina 
cial position of the company, as evidenced 
by the current asset ratio, which on June 
30, 1931, stood at 6.3-to-1. Workig 

(Please turn to page 28) 
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4 General Cable — 


_A Low Priced Industrial Prospect. 


Some of the best speculative prospects for the recovery period are to be found among 

those companies whose profits have been completely wiped out by the depression. 

The problem of selection is especially important in such a group, since many of 

these companies will not recover or will only improve very slowly and quite late in 

the cycle. Therefore the most important factors to consider are management, 

outlook for the industry, and position of the company in the industry. In these 
respects General Cable occupies an enviable position. 


stated that, other basic factors 

being favorable, the greatest de- 
gree of recovery from present depressed 
conditions will be found among those 
companies or industries which have suf- 
fered the most drastic losses in revenues 
and profits. In dealing with such a 
group it becomes especially important 
that a discriminating selection be made, 
to avoid those situations whose status 
and outlook have become more perma- 
nently affected and which will not be 
able to respond promptly to a favorable 
tum in business. In making a selection 
the most significant factors to consider 
are management, prospects for the 
particular industry, and the position of 
the company in that industry. In these 
respects General Cable Corporation occu- 
pies an enviable position, and therefore 
appears to offer excellent long term 
speculative prospects. 


\ a general proposition it may be 


Diversified Production 


This company is successor by change 
of name to Safety Cable Company, 
which operated a business that was 
originally incorporated in 1902. At the 
time of the adoption of the present title, 
late in 1927, it became affiliated with 
American Smelting and substantially en- 
larged its size and extent of operations 
through consolidation with Rome Wire 
Company, Standard Underground Cable 
Company, Dudlo Manufacturing Corpo- 
ration, Phillips Wire Company, and the 
sheet, rod and wire mill business of 
Baltimore Copper Smelting & Rolling 
Company. In 1928 two other wire com- 
panies were purchased and the Baltimore 
sheet mill was sold to Revere Copper & 
Brass in exchange for shares in the 
latter company. The plant and business 
of the Peerless Insulated Wire & Cable 
Company were acquired in 1929. 

General Cable ranks as the largest 
manufacturer of copper wire and cable, 
and maintains harmonious relations with 
its principal competitor, Anaconda Wire 
& Cable. Its products range from the 
finest enameled wire used in delicate 
lestrical instruments to the largest 
tables for underground and aerial service. 
In addition, it makes a line of brass and 

nze wires, tubing, and copper rods, 
and during 1930 introduced under the 
trade name ‘‘ Alectral” a line of insulated 

um wires and cables. It is per- 
worthy of note that aluminum cables 

ire finding increased use in high tension 
ission lines because of their light- 

less, which allows greater spacings be- 
the steel towers and thus lowers 
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the cost of construction, and because of 
the smaller ‘‘corona” loss in the trans- 
mission of high voltage current, due to 
the larger diameter as compared with 
the equivalent copper wire. Although 
this high tension transmission field repre- 
sents only a small part of the potential 
electrical outlet for copper, it gives point 
to the important contention that General 
Cable’s future is indissolubly bound up 
with the future of the electrical industry 
and that it must inevitably benefit from 
the expansion of that industry in the 
coming years. 

American Smelting & Refining has 
been reported to have increased sub- 
stantially its holdings in General Cable 
securities since the stock market decline 
late in 1929, and it is understood that 
actual control is held at the present 
time. The American Smelting manage- 
ment is recognized as among the best 
in the entire non-ferrous metal industry, 
and the present physical and financial 
condition of General Cable bear witness 
to this. 

When the present company was formed 
in 1927, one of the most important con- 
siderations was the opportunity for 
greater efficiency and lower costs through 
coordination of the activities of the 
numerous plants. Although the manage- 
ment worked consistently toward this 
goal during 1928 and 1929, the high rate 
of activity of that period made it im- 
possible to accomplish a thorough pro- 
gram of this character; and it appears 
fair to say that the large earnings re- 
ported for those years, equal to $2.90 
and $4.20 per share of common re- 
spectively, did not reflect to any signif- 
icant extent the economies of consolida- 
tion, but rather resulted from the ex- 
panded volume of business and rising 
copper prices. 

The work of reorganizing and relocat- 
ing plant and facilities was more actively 
pushed last year, since this type of 
activity can be accomplished most ad- 
vantageously and inexpensively in periods 
of slack business. The 1930 report re- 
veals that two plants were closed perma- 
nently, the equipment being dismantled 
and removed to other plants. One of 
these plants was converted into a central 
warehouse. Incidental to completion of 
the consolidation program, all business is 
now conducted under the name and 
trademark of General Cable. 

Financial position at the close of last 
year was very strong, with net working 
capital amounting to $21,785,000, and 
cash and equivalent of $10,038,000, equal 
to more than 5 times total current 


liabilities of $1,808,000. Despite the net 
loss sustained in operations during the 
first half of 1931, it is understood that 
there has been no material change in 
financial position. 

The 1930 net loss (after interest require- 
ments) of $2,068,000 was largely occa- 
sioned by inventory adjustments, particu- 
larly in copper, and to a lesser extent in 
rubber and cotton. About $1,525,000 of 
the total inventory shrinkage of $3,700,- 
000 was charged against 1930 earnings, 
the balance coming from reserves set up 
for this specific purpose out of previous 
years’ profits. 

Similarly it appears probable that a sub- 
stantial portion of the deficit of $1,274,000. 
reported for the first half of this year was 
occasioned by further inventory adjust- 
ments, since the management follows the 
conservative policy of carrying inven- 
tories at lower of cost or market. 


Inventory Status 


Recapitulating briefly, the company 
has completed its reorganization and re- 
location of plants and facilities to the 
most efficient basis possible. Inventories 
have been written down to accord with 
current excessively low raw material 
prices, so that there appears little possi- 
bility of sustaining further inventory 
losses. The company occupies a leading 
position in an industry that is bound to 
share substantially in our next era of 
economic growth, and is only waiting 
for an -increasing volume of business 
to forge ahead to new heights of earning 
power. 

Dividends on both Class A and pre- 
ferred issues have been omitted to con- 
serve financial strength, and there is no 
doubt as to the meeting of interest pay- 
ments. The $15,683,000 of bonds and 
$15,000,000 of 7 per cent preferred out- 
standing provide a strong leverage for 
the 400,188 shares of Class A and 484,860 
shares of common, so that earnings 
applicable to these two issues will in- 
crease quite rapidly, once a definite up- 
trend in business is established. 

The Class A shares are entitled to non- 
cumulative dividends of $4 annually 
before disbursements on the common 
may be made, and are convertible into 
common at the rate of two shares of 
common for each Class A share. They 
are, strictly speaking, less speculative 
than the common due to their preferential 
claim on assets and dividends; but under 
present conditions there is little practical 
difference in their status and outlook, 
and both issues appear to be in an in- 
teresting long term speculative position. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week: Analyzed 
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ONSIDERABLE irregularity in 
both the domestic and foreign 
lists featured the bond market 

last week. While the best grade bonds, 
including the legal rails, were able to 
maintain their high levels, liquidation 
in second grade rail issues continued with 
banks and other large holders reported to 
sell at substantial losses. Industrials 
followed individual trends reflecting pri- 
marily the earning reports of the various 
companies. High grade public utility 
bonds maintained a firm tone and con- 
‘tinued to enhance their popularity with 
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institutional investors. Many public 
utility corporations have taken advan- 
tage of the present low interest rates and 
substituted high interest-bearing bonds 
by new issues of a lower rate. 

Out of .an aggregate of $149,000,000 
bond redemptions scheduled for August, 
1931, $142,000,000 account for bonds and 
notes of industrial corporations called in 
entirety for payment in advance of ma- 
turity. Included are $19,400,000 of the 
New York Telephone Company 6s, 1949, 
$10,000,000 of the Southern California 
Edison Company 5s, 1944 and $17,572,- 











NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 
Fruit Growers Express Co.............. 
OS hae Relg ean Ieee eee eee oe 
Pennsylvania Electric Co 
i i iS IR, «5 ww win 06.0 0'b.o. 
West Penn. Power Co 


ey 


Westchester County, N. Y.............. 


BONDS CALLED THIS WEEK 


000 of the Jersey Central Power & Ligh; 
Company 5s, 1945. 

The reopening of the commercial banks 
in Germany with a rigid control of th 
foreign exchange transactions by th 
government is regarded as a construetiy 
factor for the improvement of that cou. 
try’s financial position. Former doubts 
regarding continuance of interest servie 
on Germany’s long term private debi 
had been dispelled as the government ha 
apparently placed this service in the cate 
gory of ‘‘pressing obligations,” for which 

(Please turn to page 27) 














(Exce “¢ in cases of entire issues called amounts 


calle 
Name of Issuc 
American Type Founders............... 
Birmingham Railway Light & Power... 
Bloomington Water Co................. 
eee BOSS OS ee 
Chilean Consolidated Municipal........ 
Connecticut (State of).................- 


Custer Arms Apartment Bidg........... 


Eastern New Jersey Power.............. 
Eastern New Jersey Power.............. 
Eastern New Jersey Power.............. 
Eastern New Jersey Power.............. 
Electric Refrigeration puepamattee.. 
Houston Lighting & Power Co.. 


Houston Lighting & Power Co....... ee a ah 
La Empresa de Agua Potable de Valparaiso... 


Massachusetts Utilities Associates...... 
ee NS OU Eis. cL bir k.c.cscieble leis ss 
Minas Geraes, State of (Brazil) 
Minas Geraes, State of (Brazil) 


Municipal Invest. Trust................ 
Northern Pacific Terminal Co. of Oregon..... OS ee ee eee 1933 
Dr ey A WE)... oct osc cess 
Paris-Lyons- Mediterranean R.R.............. 


i Pi MD, [oo 0.5.» » vii sn nists » vis 
Rockford Electric 
es SON GP ii ck ae 
Southern Indiana Gas & Electric Co 
Westvaco Chlorine Products 
Willys-Overland Co 


Ceeererererereeweeseerese 


for less than $10,000 are not included) 


Se eee 4% equip. trust certif.........1932-46..... 
veebee EE oO Gluckidiors a he a's os c0n Es soe 
cic tetl ae 6 6) le 
wea Ci eer Saal 
inceten A See hw see tate 6. 
‘oie 1.88'S ....2 2c cece cece cece ee L982 
ae | ee ee 
pcb DE cet Keb seeeves ve “sesve 
en. J SS ae = ae 
Oa st exte SiG bist te SE. ecnets 
oe series ‘‘A’’ 7’s eee 
— ae ee: =) ee 
cone OS EE: -_ Se 
~~ he a i ee? Sky. 5: 
a ee SS SS eS ee 
pee ia RIES SRE PS ES 
ey NS Oe, a 
Sate G'S... ee eeeee ses e+ + 1936 ie ia 
. first & ref. mtge. 6’s ‘ - ain: ae Le 
<. O03 eta mtge. 54's “ sl OE: “e wiole 
te RE ME Pee ae 
<a a ox ee Gh ay pie.os 
» steed first real estate mtge 6’s.......1934 ..... 
fos. oul Oe NO! Ee ee le 
ec ae ext. sec. 6 4's Sy aEe  -4 Sat se 


ty FS 6% certificates of benef. int....1932 ..... 


se I coo otic ss 5 5 +5 oe wie @%e 
= oe TE Sein SET Enh Scale ——- Maus 
ie ah aoa rst mtge, Mn. 2 ee Ce a 
ete, - first & ref 5’s....... aaa 
pia ohbe Oe ee NN 5 bio als 645 okie EE witli ee 
pee lien & ref. mtge.6’s ‘“‘B’’..1947 ..... 
ys soe deb. a open gS ee ake 
aml first: mtgo. 6 4's .............. 19838 ..... 


Amount Interest Offering, Yield ¢ 
Offered Date Price Basis % 
$1,245,000 M. & S. on 0 +45 


a peey 000 J.&D 


x di 4.15 
0,000 F.& A. 99.76 3.75 

Hy 300° 000 J.& J. res 3.00-3.85 
10,000,006 J. a J. 96 4.33 
5,549,350 ...... Pes 1.65 


Call Date 

Amount Price Payable 
$228,000 105 Oct. 1, 193! 
Entire 105 Oct. 1, 193! 
Entire 101 Sept. 1, 1931 
249,000 100 Sept. 1, 1931 
83,500 100 Sept. 1, 19! 
Entire 100 Oct. 1, 1931 
Entire 102% Sept. 15, 1931 
Entire 105 Jan. 1, 193) 
Entire 105 Jan. 1, 198 
Entire 105 Jan. 1, 193 
Entire 105 Jan. 1, 193) 
Entire 105 Sept. 30, 1931 
Entire 105 Aug. 10, 1931 
Entire 104 Aug. 10, 1931 
12,000 100 Aug. 9, 193! 
13,000 105 Oct. 1, 1931 
10,000 101% Sept. 1, 19! 
58,000 100 Sept, 1, 19%! 
49,000 100 Sept. 1, 1%! 
692,500 101 Sept. 1, 19l 
104,000 110 Aug. 18, 193! 
487,000 100 Aug. 15, 1931 
568,000 100 Aug. 3 
392,000 105 Sept. 1, os 
23,000 105 Sept. 1, 4 
39,000 102%-2% Sept. 1, - 
Entire 104 Oct. 1, 19% 
86.500 102% Aug. 25, He 
1,000,000 101 Sept. 1, 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Hershey —The Chocolate Giant 


Hershey Chocolate is one of the stocks included in the “‘acid-test” selection of Ten Sound 

Dividend Paying Stocks which appears on page 5 of this issue of THE FINANCIAL 

WORLD. In addition to appearing secure as to the payment of the current annual 
dividend, growth of earnings raise the possibility of an increased distribution. 


almond and milk chocolate bars 
in their purple-brown and silver 
foil wrappers were sold over some 500,000 


N= so many of the familiar Hershey 


| candy counters in the first half of this 


year, as compared with the same six 
months a year ago, in fact 20 per cent. 
less, but conditions quite different from 
those of last year enabled this half- 
century old manufacturer to record a 
gain of 13 per cent in net income. Thus 
have earnings continued on an upward 
trend which has been maintained since 
1925. The- common stock at about 
95 affords a yield of more than 5 per cent 
on the basis of the $5 annual dividend. 

Sales for the six months ended June 30, 
1931, fell short of their record peak of a 
year ago, totalling $16,771,092 against 
$20,652,486 in the first half of 1930 for the 
obvious reason that some of the public 
failed to obey the impulse to eat milk 
chocolate during this period of sustained 
depression. The 20 per cent decline in sales 
does not, therefore, represent lower prices 
for the product, for, during the past ten 
years of the company’s history, the prices 
of the 5-cent and 10-cent bars have never 
wavered. The 13 per cent gain in earn- 
ings can be easily traced to the cost of 
sales, for this item alone showed a de- 
cine of 31 per cent to $9,957,780 for the 
frst half of this year as compared with 
$14,346,725 in the same period of 1930. 
In this item is also included the reserve 
for adjustment of inventory fluctuations, 
and therein lies the secret of the sharp 
difference. 


Beneficiary of Low Prices 


To the benefits of low cost raw ma- 
terials this year—sugar and cocoa beans 
—may be attributed the broad improve- 
ment in the margin of operating profit of 
Hershey Chocolate on its finished goods. 
In the first half of this year it amounted 
t 28 cents per dollar of sales as com- 
pared with 20 cents in the first half of 
1930, and 21 cents for the full year of 
1930. This condition has resulted from 
the conservative policy of the company 
Mm protecting itself on inventories of low 
ost raw material for quite a period, and 
ahigh margin of profit should be main- 
tained for some time to come. 
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On a@ per share basis, earnings were 
equivalent to $5.43 for the recent six 
months’ period and compared with $4.37 
a share for the first half of 1930. In the 
last half of 1930 net equaled $3.52 a 
share on the smaller operating margin, 
and the last half of this year should 
show this figure at least equaled; this 
would bring earnings ‘for 1931 up to 
approximately $9 per share and would 
compare with $7.89 a share for all of 
1930 and $7.26 a share in 1929. 

If $9 earnings materialize this year, the 
management may see fit to share a por- 
tion of the company’s larger earning 
power with the stockholders by in- 
creasing the present annual dividend 
rate of $5 on the common stock which 
has been in force since early 1930. The 
entire issue of prior preferred stock was 
retired last year and the 293,480 no par 
convertible preference shares are now 
receiving their maximum dividends which 
are $4 cumulative plus $1 extra. The 
convertible preferred is convertible into 
common stock at any time on @ share 
for share basis. When fully converted, 
there will be outstanding 1,000,000 shares 
of no par common. There are at present 
outstanding 706,520 shares. 

The balance sheet for June 30, 1931, 
disclosed a financial position which was 
not as strong as that of a year ago, but 
this may be attributed directly to the 
redemption of $6,913,200 of 6 per cent 
prior preferred stock for cash. On June, 
30 of this year, current assets of $10,- 


{3} 


373, 096 included $2,789,866 in cash and 
$6,659,226 in inventories, whereas a year 
ago $15,514,508 of current assets in- 
cluded $3,119,372 in eash and eall loans 
and $11,056,022 in inventories. Current 
liabilities stood at $3,737,456 on June 30 
last against $3,032,542 a year ago. The 
company has no funded debt and the 
balance sheet shows no valuation for 
goodwill, trademarks or trade names. 

The outlook for Hershey Chocolate, 
while favorable from the standpoint of 
its ability to profit from low commodity 
prices, also affords interesting possi- 
bilities from the merger angle. It was 
not two years ago that plans were an- 
nounced, but not consummated, for a 
great combination in which Hershey was 
included as one of the pivotal companies. 
The logie of the proposal still holds for 
there is great room for improvement in 
the distributing division of the food 
products industry and huge savings could 
be effected by consolidating Hershey 
with several other companies marketing 
similar products. It is, therefore, not 
improbable that Hershey Chocolate will 
eventually figure in a giant combine, and 
in view of this company’s predominant 
position any agreement of this kind could 
only be on a basis favorable to Hershey 
stockholders. 


New Products Introduced 


Regardless of merger possibilities, the 
common and convertible preference stocks 
afford an interesting opportunity to 
share in the continued growth of a leading 
factor in a specialized field which has 
given ample evidence of earnings stability 
during a period of extreme depression. 
With a return of normal business con- 
ditions, it should quickly recover its 
record sales volume which for several 
years past has exceeded $30,000,000 
annually. New products which have been 
introduced in recent years have not been 
exploited to any important extent be- 
cause competition has been keen, but 
at the same time foods, such as break- 
fast cocoa and the new chocolate beverage 
called ‘‘Cocoa-Milk” represent sleeping 
earnings which, when awakened, might 
be developed into important additions to 
revenues. 
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These reviews 
The ratings “A,” “B,” “C," “D," used in 


ee 


were written immediately preceding closing time of this issue 
this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stock 





Abitibi Power & Paper 4 = 


It is reported that company’s earnings in 
the first six months of the year were suffi- 
cient to cover interest charges on the 
funded debt, dividend requirements on 
the $1,000,000 of old 7 per cent preferred 
stock, and leave a small balance for the 
6 per cent preferred, on which dividends 
have been omitted. Bank loans are under- 
stood to have been substantially reduced. 
Company is contemplating a 5 per cent 
wage cut. : 


Adams-Millis 4 =— 


The general trend toward cheaper mer- 
chandise has greatly benefited company, 
which specializes in low priced hosiery 
sold to the various chain stores systems. 
Net for the first six months after all 
charges and setting up of a special reserve 
of $59,000, was equivalent to $2.49 per 
share of common as against $2.15 for the 
corresponding period in 1930. The char- 
acter of its business has allowed the com- 
pany to buck the general trend of the 
hosiery industry and indications point 
toward a similar satisfactory second half 
of the current year. At a price of slightly 
over five times indicated 1931 earnings 
and a yield of approximately 71% per cent 
on the current dividend basis of $2 per 
annum, the stock appears to have long 
term speculative possibilities. 


American Chicle 4 ad 


Chew a Chiclet and cheer up, has proved 
a fitting advertising slogan, for the stock- 
holders got their cheer in the déclaration 
of the usual extra dividend, and their 
stock holds well to the high prices of the 
year. The warranty for this strength is 
readily found in the consistent earnings 
improvement with net for the half year 
at the rate of $2.22 a share compared 
with $2.16 a share in the corresponding 
period of 1930. The company reported 
cash and marketable securities of over 
two million dollars and total current 
assets of $5,500,000 against current lia- 
bilities of $810,000, a ratio of 6.8-to-1. 
Gum chewing continues to be a popular 
and economical pastime. 


American Metal 4 ys 


Half-vear deficit of $102,952 after charges 
was the result of further curtailment of 
operations and writing down of inven- 
tories to accord with new low metal 
prices. Figured before depreciation and 
depletion, earnings amounted to slightly 
more than $8 per share of preferred, so 
that payment of the $3 requirements of 
that issue for the first half did not con- 
stitute any drain upon the cash position. 


American Stores 4 “B” 


The chains are passing on greater dollar 
value to their customers, but without 
impairing their own earning power. Dol- 
lar sales of American Stores were down 
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2.8 per cent in the first six months but 
tonnage sales increased 15 per cent. 
Operating 2,750 stores, this chain realized 
a net of $2,729,894, or $1.87 a share, 
compared with $2,667,189, or $1.75 a 
share, last year. 


Auburn 4 “A” 


Although trading in Auburn common has 
considerably diminished during the past 
few weeks, fresh ammunition is being pro- 
vided the operators in this stock by cur- 
rent reports from the factory. During the 
first seven months of the present year, 
the company shipped 30,240 cars, which 
is 16,549 more than for the entire year 
1930. In 1929, the company’s peak year, 
22,567 cars were produced and sold. In 
conformity with seasonal factors, less cars 
were shipped in July than in the pre- 
ceding month, although registrations, it 
is indicated, will show a smaller decline, 
evidencing further liquidation of dealers’ 
stocks. Ninety-two dealers were added 
during July, giving the company a new 
high dealer representation. Present dealer 
inventories average two cars each, a 
relatively low supply for this period of 
the year. 


Barnsdall Corporation 4 =>” 


Despite the fact that company is doing the 
largest physical volume of business in its 
history, low oil prices have taken their toll 
of profits and the six months’ statement 
shows a net loss of $1,815,000 after 
charges. Considering these conditions, 
and the fact that financial position at the 
close of last year was only fairly strong, 
it is not surprising that common dividends 
have been entirely omitted, following 
reduction early this year from $2 to a $1 
basis. During the first quarter over 
$1,000,000 was deducted from earnings 
for depreciation, depletion, etc., and it is 
probable that results for the half-year 
would show a small balance for the stock, 
if figured before such charges. 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
pt: Pee 1 6 
|, eee 2 16 
3 Ee None 5 
2. ea 4 13 
August # 2.2... 5. 3 16 
der a ae ae ] 10 








——— 


Bon Ami class A 4 yn 


The introduction of the new “bathrooy 
package” has probably contributed 4 
maintaining this company’s earnings 4 
levels comparable with a year ago. Ean. 
ings for the half year were equal to § 
a share on the class A stock, under th 
participating provisions, as compara 
with $3.25 a share a year ago. The present 
annual dividends of $4 regular and $j 
extra may be regarded as reaso 

secure. At present levels around 64, th 
class A shares afford a yield of 78 px 
cent, which may be regarded as a generoy 
return for an investment of this charaete, 


Case (J. 1.) 4 ¢ 


Current operations are reported x 
being at extremely low levels, and fy 
below the expected seasonal recession, 
At the end of 1930 receivables amountel 
to $23,600,000, or 57 per cent of com 
pany’s current assets with inventorig 
accounting for 40 per cent and cash and 
miscellaneous items constituting the r 
maining 3 per cent. In view of impaired 
purchasing power and credit restrictions 
in the rural districts and ensuing sly 
collections, receivables at the present tim 
are apparently not much below last De 
cember figures. Since that date company 
has paid $935,000 in preferred and con- 
mon dividends compared with a cash 
position of $1,114,000 at the end of last 
year. Rumors persist that company a 
the next directors’ meeting will conten- 
plate some new financing, probably 
through a bond issue. Current prices for 
the common already discount the poss 
bility of a dividend reduction. 


Chrysler 4 “C’ 
The popularity of the new Plymouth with 
its ‘floating power”’ is in evidence with 
Chrysler exceeding its two leading con- 
petitors in the early registration returs 
from Wayne County, Mich. Ford ha 
felt the competition keenest, for previous 
to the advent of Plymouth’s new car the 
registrations for the first six months show 
Ford selling only 51 per cent as mally 
cars as a year ago. General Motor 
topped the list with 92.9 per cent of sales 
maintained, with Chrysler showing 75 
per cent. Outside of the low priced field, 
Auburn made the best showing with 
increase of 235 per cent over 1930. 


Corn Products 4 “B" 


Larger dividends from company’s foreigh 
subsidiaries, not consolidated, partly 
offset smaller operating revenue for the 
second quarter of this year as compa 
with the same quarter of 1930. Earning 
of $1.05 a share compared with $1.21. 
Sustained recovery in the price of alt 
sugar would tend to increase the demail 
for glucose and corn sugar. 
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Colorado Fuel & Iron 4 “Cc” 


| In addition to being the largest steel 


er west of the Mississippi, this com- 

y is substantially engaged in the coal 
industry and has announced a reduction 
of nearly 20 per cent in the basic wage 
gale at its coal mines. First half deficit 
before preferred dividends amounted to 
$636,000, and with no improvement in 
prospect for the last half it appears that 
substantial economies must be made if 
gontinuance of preferred dividends is to 
be justified. 


du Pont de Nemours + ee A” 


has made agreements for the 
Teatition of the dyestuffs and chemical 
pusiness of the Newport Company, sub- 
ject. to approval of the latter’s stock- 
holders. Consummation of this action 
would consolidate the dyestuff divisions 
of the two companies with ensuing 
operating economies. A year ago plans 
had already been approved to consolidate 
this division of Newport with the Inter- 
national Printing Ink Corporation, but 
they were finally abandoned. Despite the 
fact that the dyestuff division has been 
referred to in statements of the president 
as one of the most profitable of New- 
port’s activities, for some reason the 
management nevertheless found it ad- 
visable to dispose of this part of its 
business. 


Fisk Rubber 4 “D” 


Bondholders of this company have, in 
the past, strongly favored a final liqui- 
dation of the business. However, oper- 
ating results for the first half of the 
current year, as reported by the receivers 
who took over the company last January 
3, have brought about a, change in their 
attitude, and the possibility of a capital 
reorganization is now being discussed. 
Net profit for the first six months of 1931 
before charges was reported as in 
excess of $1,100,000. 


General Foods 4 “—" 


Maxwell House, this company’s coffee 
subsidiary, has just introduced its ‘‘Good 
to the Last Drop”’ product in a new type 
of container packed under the ‘“‘vita- 
fresh” process. The improved method of 


A WELL BALANCED 
INVESTMENT PORTFOLIO 
Group % 
f...... Sound Bonds ......25 
ll.... Sound Preferreds ....25 


Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








packing is claimed to be a step beyond 
the present vacuum can. Tests have 
proved that oxygen is responsible for the 
loss of 45 per cent of the flavor in ordinary 
canned coffee and the new container 
should be helpful, therefore, in attracting 
new business. This is just another im- 
provement that the food chemists have 
made in the General Foods line. Others 
are in the laboratory awaiting final tests. 


General Motors 4 “— 


Company’s subsidiary, Frigidaire Cor- 
poration, in conjunction with the General 
Iron Works Corporation is now placing a 
new air conditioning system on the mar- 
ket which will provide comfortable tem- 
peratures for the small home during the 
summer and winter. Any more summers 
like the present one should result in 
substantial sales of the system. Last 
week General Motors paid the regular 
quarterly dividend of 75 cents as was 
expected. 


Goodyear Tire & Rubber4 “C” 


Results for the first half of the current 
year of but. $1.06 per share compare un- 
favorably with the same period last year, 
when $2.02 per share was earned. The 
continued decline in raw rubber prices, 
the spot price for which on June 30, 1931, 
was 6.50 cents per pound as against 8.43 
cents on December 31, 1930, again 
accounts to a large extent for this decline. 
Furthermore, the replacement trade, al- 
though more satisfactory during thé last 
two months, did not live up to earlier 
expectations. Financial position is excep- 
tionally strong with cash alone covering 
current liabilities twice. 


Grand Union 4 “| 


Activity and strength in the stock was 
given ample support in the showing made 
for the first six months of the year. 
Having earned the equivalent of $1 a 
share, this compares with 97 cents earned 
in the same period last year. Lower com- 
modity prices were responsible for a 
reduction in dollar sales volume from 
$18,057,557 to $17,396,540, but actual 
tonnage sales showed an increase of 14 
per cent. The profit margin realized 
was the largest in the company’s history, 
amounting to 3.01 cents as comp 
with 2.82 cents in 1930, 2.80 cents in 
1929 and 1.48 cents in 1928. 


Granite City Steel 4 | 


Several of the independent steels are 
showing up their big brothers in satis- 
factorily meeting with the dull state ‘of 
trade. Granite City’s net in the second 
quarter of $155,130 is equal to 53 cents a 
share and compares with 30 cents a share 
earned in the first quarter for a total of 
83 cents a share for the first six months. 
Last year the company was earning at the 
rate of $1.91 a share, but, all things con- 
sidered, this is not bad for a twenty 
dollar stock. 


International Nickel 4 ey 


Management’s conservatism in reducing 
the dividend rate from 60 cents to a 40- 
cent basis was undoubtedly prompted 
not only by the present low rate of earn- 
ings of around 30 cents a share after book- 
keeping charges, but also by the fact that 
company’s cash position must this year 
supply about $6,000,000 in capital ex- 
penditures for completion of the modern- 
ization and expansion program which was 
inaugurated a number of years ago and 
which called for total outlay of more than 
$50,000,000. It is stated that Inter- 
national Nickel is one of the few compan- 
ies able to show a cash profit on its copper 
output with the metal quoted at 734 cents 
a pound. 


Marshall Field 4 — 


Just because this stock has been yielding 

around ten per cent in recent months it 

has been felt in some quarters that there 

would be a reduction in the present $2.50 
(Please turn to page 18) 
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HOUSEHOLD FINANCE 





























An Attractive Participating Preferred 


cent of the families of the United 

States are without means of obtain- 
ing bank credit due to their inability to 
furnish the collateral necessary to obtain 
a loan from a commercial bank. It is 
evident, therefore, that there is a large 
field of operation for the company that 
caters to the temporary financial needs 
of the small borrower. Among the largest 
and oldest concerns in this field is the 
Household Finance Corporation, whose 
growth over the past several years has 
paralleled the expansion of this specialized 
business. Before presenting data on this 
company it would be well to sketch 
briefly the expansion of the small loan 
business and the efforts that have been 
made, through legislation, to place it on a 
basis comparable to that of commercial 
banks who cater to wealthy individuals 
and corporations. 


I IS estimated that about 80 per 


“f"Loan Sharks’’ Curbed 


Previous to 1913, the business of mak- 
ing small loans was centered largely in 
the hands of the so-called ‘‘loan sharks” 
whose policy was not dictated by humani- 
tarian methods but by the size of the 
profit that could be obtained. Sometimes 
the interest on these loans was as much 
as 30 per cent a month, which obviously 
worked considerable hardship on the 
borrower who was forced to pay back 
more in interest than the original princi- 
pal. Again, the lender seldom showed 
any sympathy for the borrower, who was 
made to meet the conditions or take the 
consequences. This intolerable situation 
could not, of course, continue and in 1913 
the Russell Sage Foundation drafted the 
Uniform Small Loan Law, which has been 
enacted by a number of states and under 
which the majority of small loan com- 
panies now operate. This legislation is 
essentially a borrowers’ law and among 
other things provides a maximum rate 
of interest and forbids the charging of 
penalties, ete., often a lucrative source 
of revenue for the ‘‘loan shark.’”’ The 
maximum rate of interest is 3144 per cent 
per month which, although seemingly 
large, is necessary to allow legitimate 
concerns to operate at a fair profit. In 
this connection it is worthy of note that 
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Household Finance Corporation volun- 
tarily reduced its interest charge to 24% 
per cent a month some three years ago. 
The Uniform Small Loan Law has 
achieved its main object and in the states 
in which it was enacted, ‘“‘loan sharks” 
have practically all been driven out of 
business and their places taken by 
legitimate concerns such as Household 
Finance. The record of this concern has 
been one of continued growth and under 
its present resourceful management it is 
assured a leading position in the field. 


An Old Establishment 


Originally established in 1878, House- 
hold Finance Corporation was formed as 


a trust in 1918 and incorporated in 1925.- 


Unlike the Morris Plan banks and the 
small loan departments of the National 
City Bank of New York and the Bankers 
Trust Company of New York, the cor- 
poration does not require the endorsement 
of two responsible co-makers but it lends 
simply on small installment notes, pro- 
tected, in general, by chattel mortgages. 
Loans are extended, with few exceptions, 
only to families, both the man and wife 
signing the note. The signature of both 
parties is required not so much to reduce 
the risk but to assure that the loan is for 
a genuine family necessity. The risk in- 
volved is, however, exceptionally small 
as is evident from the fact that during 
1930, a poor business year, bad debts 
were only 1.02 per cent of the year’s 
volume of business. Loans are made for 
a maximum of twenty months but experi- 
ence shows that the principal is so often 
repaid before maturity that the actual 
average life of a loan is between six and 
seven months. 


Recent Expansion 


Expansion has been especially marked 
during the past few years, the company 
having acquired several competitors with 
the result that it now operates 138 offices 
located in 80 large cities. Operations are 
exclusively in states that have enacted 
the Uniform Small Loan Law or similar 
legislation which, of course, increases 
the confidence of the borrower. The 
following figures indicate the growth of 


‘mately 13 per cent. 


the company over the past seven year: 
Average 

Loans Amount Amount 

Made Loaned Loanel 

ee 330,000 $66,700,000 $202 
eer 302,000 56,100,000 186 
_. . 2S Naa 156,902 25,443,654 162 
_. eee 117,297 18,490,191 158 
SE See 100,611 15,617,825 155 
1925. 89,325 12,738,935 143 
ere 84,655 10,871,311 128 


During the seven year period, loans 
increased 513 per cent, gross profit in 
creased 419 per cent and net income was 
up 301 per cent. What is more important, 
however, is that 1930 volume of loans in- 
creased 18.8 per cent while net increased 
20 per cent over 1929. The larger in- 
crease in net last year was the result of 
greater operating efficiency. It will be 
noticed that the volume of loans increased 
more than 100 per cent from 1928 to 1929, 
a much greater increase than in any 
other year. This was the result of the 
voluntary reduction in interest charges 
from 3% per cent to 2% per cent which 
was put into effect in 1928. The company 
has continued to pass on to its clients 
savings in operating expenses and in the 
past year or so, during the period of stress, 
has been more lenient with borrowers. 


Earnings Trend 


Net income has increased each year 
since incorporation in keeping with the 
expansion in business. The following 
table shows the profit record since 1924: 


Earn. per share 

Net Income Gain Pref. 
1930.. $4,066,156 +20% $22.89 
1929.. 3,372,418 +46 18.74 
1928.. 2,309,406 +3 16.61 
1927.. 2,248,000 +25 —_ 
1926. . 1,803,743 +32 _ 
1925.. 1,363,182 +34 —_ 
1924.. 1,011,862 -- —_ 


In the first six months of 1931, net in- 
come amounted to $2,116,329 compared 
with $1,870,540 in the corresponding 
period of last year, an increase of approxi- 
On a per share of 
preferred stock basis, these results are 

(Please turn to page 27) 
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Jove statistics of gasoline consumption 
clearly illustrate how much out of joint 
are some of our principal industries. 
Motorists burned up nearly 40,000,000 
parrels in that month, a peak record, 
and attained in the face of lower output 
of motor cars. Economists phrase this 
gondition as maladjustment. It would 
be nearer to the truth to say it is a case 
of over exploitation in which only a few 
ean make a profit, a small one at that, 
pecause there are a surfeit of wells, 

line supply stations and other facil- 
ities sprawling all over themselves. If 
the industry was geared within the 
normal demand for its products, instead 
of to a pitch of demoralization, there 
would be enough substantial profits to go 
around. The remedy is not beyond the 
eontrol of the industry, and it consists of 
freezing up what is now wasted. A start 
in this direction is made in the Socony- 
Vacuum merger and will likely be followed 
by others. In that manner it can rid 
itself of its fungous growth. 





Usazratpep, yet with foresighted de- 
termination, the New York Curb Ex- 
change suspended trading in Engineer 
Gold.Mines stock. This was the specu- 
lative football out of which the punctured 
Napoleon of finance, Charles V. Bob, 
made his first killing at the expense of 
eredulous lambs. From a few dollars 
a share he ballooned it to over $100, 
then when its supporting planking was 
withdrawn it collapsed in a heap. While 
information on the stock’s exile from 
trading facilities is lacking, it is generally 
suspected that the Curb Market wanted 
to check a repetition of unwarranted 
speculation by anticipating it before it 
could even get started. An incipient 
boom in gold mining stocks could provide 
an incentive for manipulation in Engineer 
Gold. It was creditable that such a 
tendency was nipped while budding. 


Fouurn Ambassador James W. Gerard 
finds the impulse to blossom forth in the 
public press an irrepressible urge. Some 
time ago he urged as a check to repel raids 
on stocks a law against short selling, but 
beyond causing a faint ripple on public 
opinion the recommendation expired 
more gently than it made its appearance. 
Just before leaving our hospitable shores 
for a sojourn abroad, Gerard has un- 
bosomed himself of some additional 
advice and it bears upon curing the 
present depression—a thought uppermost 
in the minds of most people. He would 
call into conference his sixty secret rulers 
of American industries to devise ways 
and means to end the economic upheaval. 
If this were only possible. Rulers of our 
industries would like nothing more than 
to right things and bring back prosperity 
if they could find the power in their magic 

ers to do so; but more must be applied 
than simply wishes. Hoover tried this 
experiment the first year of the depres- 
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sion but despite 
all the heads 
put together 
it increased in- 
stead of dimin- 
ished. It will 
cure itself in 
time and without artificial stimulants. 
The element of time and discount already 
has run far in this direction. 





Tue English do not trifle with justice 
regardless of the personage involved in its 
mill—an humble offender or one of high 
degree and exalted station. Lord Kylsant 
has found it out. He was the respected 
head of one of Great Britain’s greatest 
steamship companies. Yet he permitted 
the issuance of earnings statements which 
a jury determined were false in the in- 
formation they imparted and sentenced 
him to a year’s penal servitude. His 
aristocratic lineage counted for nothing 
in the eyes of John Bull. The shillings 
of investors must be protected at all costs. 
We could profitably exercise similar 
stern measures in dealing with our falsifiers 
of financial statements and did we follow 
this course there would be fewer window 
dressing directors and less laxity in sub- 
scribing to any statement submitted to 
them for transmission to the investing 
public. 


Tae international cooperation displayed 
among the central banks of France, 
Great Britain and our own country in 
combatting the strained financial condi- 
tions encircling the whole world gives 
greater promise of permanent relief than 
all the pottering politicians and diplo- 
mats. These banking institutions know 
the business of credits. If they can 
quickly mobilize credit where it will do 
the most good and where for the moment 
it is most essential, they will ease these 
sores and put them on the way to healing 
themselves. Substantial credits are avail- 
able if they can be loosened from the fear 
with which they now are surrounded. 


Ir Is @ much mooted question whether, 
if actually carried through, the scheme 
for Germany to take over on a long term 
credit basis the surplus stocks now in the 
hands of the Federal Farm Board, would 
provide any relief since-it merely means 
the shifting of the burden of absorbing 
these holdings to other shoulders. Only 
the Government would be helped, and 
not the producer who needs a market for 
his production. It is feared that his 
foreign market would be further con- 
tracted unless such purchases were made 
directly from the farmer and cotton 
planter. If they could form a cartel to 
sell their surplus production on sound 
long term credit terms to Germany and 
other countries, it would provide sub- 
stantial relief. One fact is certain—more 
liberal credits will have to be employed 
to encourage consumption. 











Bonds 
for Investment 


Our August Bond Circular 
contains an extensive list of 
bonds diversified as to type, 
maturity, yield, and other 
investment considerations. 


We shall be glad to supply 
copies of “Bonds for Invest- 
ment” upon request. 


Chase Harris Forbes 
Corporation 


The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadephia 
Stock Exchanges and New York 
Curb Exchange 
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We solicit conservative 
margin accounts based on 
purchases of stocks listed 
on the New York Stock 
Exchange. Our facilities, 
resources and experience, 
developed over a period of 
more than forty-three years’ 
service to traders and in- 
vestors, are placed at the 
disposal of our clients. 


HORNBLOWER 
& WEEKS 


Established 1888 


42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 


Members of the New York, 


Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 


























HE dominant note of our theme, 

| diversification, is again presented 

in a different key, with variations. 

Like harmonious music, whether a sym- 

phony or sonata, a major opus has simple 

elements for its success. Students of 

music, science, medicine or the arts will 
confirm this statement. 

We like to stress simplicity, purity of 
principles. There is really nothing com- 
plicated about investing. It is only when 
we try to make it complicated that we 
become involved. The holdings of great 
estates that have been transmitted from 


generation to generation, not only unim- 


paired but augmented from holder to 
holder, have not been held intact by 
accident. Behind these have been design 
and policy. 


The Ideal Fabric 


If we may convey a picture of the ideal 
investment fabric for the fortune builder 
or, at least, for the intelligent investor, 
its pattern should be woven upon pre- 
conceived notions. The background would 
be, diversification and balance. By fol- 
lowing our recommendations up to this 
point, readers will have gathered. that we 
are building the fourth story, as it were, 
and from this pattern we do not admit 
that variations are possible for uniform 
success. 

We state these results from extensive 
experiences in no controversial mood. 


INVESTMENT 
CAPITAL HEREIN 


| BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter XIll 


KEEP 25 PER CENT OF PORTFOLIO IN SEMI- 
ISSUES — DIVIDE INVESTED 
IN BONDS, PREFERRED 
STOCKS AND COMMON STOCKS 


By VICTOR DE VILLIERS 


Author: “‘Financial Independence at Fifty,” ‘‘ Detecting 
Buying and Selling Points in Securities,” ““How 


to Buy Low and Sell High,” etc. 


We would desire our best friends, our 
families, our executors, administrators, or 
those charged with carrying on after us, 
to continue our investment program as we 
have outlined it because we have wit- 
nessed, tested, and proven its success. 
And these things have gone on from the 
beginning of time in all progressive coun- 
tries, and in particular in these United 
States for the past two centuries. 


Judgment vs. Guesswork 


In the realm of semi-investment we 
have considerable latitude. We are per- 
mitted to exercise our business judgment, 
but not extreme hazard, and certainly 
not guesswork based upon hope or unveri- 
fied information. 

We would say here most emphatically 
that inside information never gets out- 
side. Our associates both within and 
without this publication have been rather 
close to the “‘source”’ at times, and they 
will assure you that the foregoing is a fact. 
Inside information may involve tens to 
hundreds of millions, and eventually its 
influence sways the investment or liquida- 
tion of billions (no exaggeration!). It is 
patent that a “‘service,”’ a newspaper, an 
individual, or a clique, can not by the 
very nature of large scale plans or opera- 
tions be taken into the confidence of the 
highest places in the sphere of finance. 
Even the associates of a pool manager, 
if the latter acts for the real people, can 











WE extend the facilities of our organiza- 
tion to those desiring information or reports 


on companies with which we are identified. 
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not be informed of his own or employer’ 
plans or tactics; it is doubtful if said 
pool manager is kept fully informed as to 
advisable changes long ahead, since con. 
ditions are a matter of ebb and flow. 

Some day, we hope for the opportunity 
of telling a longer, detailed story of this 
aspect of semi-investment and specula- 
tion. It is brought up here somewhat 
tersely by way of stressing the fact that 
the average investor must dig out the 
facts for himself, even at the cost of loss 
of opportunity. Lost opportunity to have 
made a profit, by random information, 
that happened to be right on one par. 
ticular occasion, is merely negligence to 
act on a “tip.” The law of averages 
works entirely against this brand of in- 
telligence. 


Hopes or Facts 


Neither the insiders nor the large scale 
speculators are in the business for pas 
time, nor for their good health. It is 
utterly impossible for the outside semi- 
investor or average security speculator 
(bonds or stocks) to keep ahead finan- 
cially, or stay within the bounds of 
sound Personal Economics, by mixing 
hope or hearsay with fact and verif- 
cation. 

It is better to hold your ground and 
make steady conservative progress than 
to meet with frequent disappointments 
through the revelation, often too late, 
that semi-investmentwise (speculatively) 
“things are not what they seem.” 

It is better to hold your ground and do 
absolutely nothing until you feel that you 
are going to be right, based upon per 
sonal intelligent research, and business 
like handling of any semi-investment 
situation, rather than go forward blindly 
on hope or unverified information. This 
may occasionally lead into a cul-de-sa¢, 
but it will at least leave open the inves 
tor’s resources for another and better 
opportunity. We do not suggest that the 
semi-investor or fortune builder must 
consider ‘‘sure things” only, but have 
indicated with sufficient emphasis, we 
believe, that the same shrewd care to 
accumulate funds should be employed 
in their outlay. 

In the absence of sufficient time, study, 
or even the desire to take so much 
trouble, we offer as a remedy the design 
and policy that has the ultimate in diver 
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sification and balance as a background. 

+ diversification we mean types of 
segnirities (bonds, preferred stocks, com- 
mon stocks), and by balance we present 
the 25 per cent plan outlined in previous 
and present chapters. This policy alone 
ill do much to insure adequate partici- 

tion in. the secular growth of the coun- 
try, in industries, and in the eyclic 
changes of the purchasing power of 
money. It should, in addition, act auto- 
matically to ‘‘cushion” the investor 
against the periodical major slumps that 
are inevitable, giving less than average 
depreciation in capital values, and the 
maximum chance of substantial income 
equal to (or above) the average of the 
general run of investors who follow no 
plan or policy whatsoever. The great 
majority, believe it or not, are in the 
latter category. 

Of all funds set aside for marketable 
securities, commonly known as ‘“‘good 
collateral,” we recommend that 25 per 
cent be devoted exclusively to semi- 
investment issues. 

This reeommendation, offered as a safe 
investment policy, is based upon lifelong 
experiences of those who have proven its 
worth. It is the investment plan‘of great 
private fortunes, of powerful families 
wielding their influence in the affairs of 
the world, of countless multi-millionaires, 
of great capitalists, and of innumerable 
others who have not only built their for- 
tunes, but who have also held them. 


The “Spread Out” Plan 


We have submitted the outline of this 
plan to many of our associates in the in- 
vestment field, with experiences ranging 
from twenty to fifty years, with bond and 
stock market knowledge that was fairly 
advanced even before the unification of 
the U. S. Steel Corporation, with ample 
aequaintanceship with many major booms 
and panics. While the criticism has been 
offered that this plan may limit the 
“aetivities’’ of those following it in the 
more speculative field, and while it may 
tend to ‘‘spread out”’ the funds available 
into small lots, and even odd lots, the 
consensus of opinion has been that it is 
as safe as any investment plan can well be. 
With this reservation, we offer it with 
confidence. We feel more than sanguine 
that it will work. We feel, its general 
adoption will do much toward creating 
that much desired goal, a nation of more 
intelligent investors. 

What do we mean by semi-invest- 
ments? 

By and large, income need not be a 
Primary consideration, although the sum 
total involved should be seriously con- 
sidered, and made to produce an income 
om the whole. If this 25 per cent can be 
kept on a 3 per cent income basis, the 
semi-investor will be doing fairly well. 
After all, continuous loss of income is not 
only inconvenient, but an actual loss of 
capital. It merely requires a little over 
three years’ loss of income to produce a 
10 per cent impairment in the ‘entire 
capital value, because the same amount 
of money invested simply in a savings 
bank would show a 10 per cent apprecia- 
tion in a little over three years, in some 
cases even more. 

We prefer to be definite, hence we sug- 
gest the deadline of 3 per cent income on 
the entire 25 per cent invested in this 

sion. It is unnecessary to split fine 
hairs by laying down hard and fast rules. 

investor may, fortunately, indulge 
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in some latitude in being satisfied with 
slightly lower returns if the balance of the 
portfolio is on a satisfactory income basis. 

Again let us be definite. Semi-invest- 
ments in bonds include second grade 
issues whose fixed charges, while fully 
covered, have not always been earned by 
very large margins. We excuse periods 
of great depression like the present. If 
under average, seasonal, or minor down 
cycles in business, fixed charges have 
actually been covered by a fair margin, 
year in and year out, such second grade 
bonds may be considered a semi-invest- 
ment if the business is a stable, growing 
one. Most ‘‘foreign’’ bonds are semi- 
investments if they have not defaulted 
and no prospect of default exists. If they 
have actually defaulted, this is a breach of 
credit—unfortunate, but a fact—and a 
default in interest raises speculation as to 
the future. Plain language, but the in- 
ference is obvious. 

However, at the present time, due to 
world wide upsets and international evo- 
lution of countries that are readjusting 
themselves to profoundly changed eco- 
nomic situations, we must be hesitant in 
concluding that a single default in a 
country’s history in its government, state 
or city bonds is a criterion of future 
action. The temporary universal “pinch” 
is too apparent to be permanent. We can 
depend on the healing process to restore 
the credit, prestige, and ability to pay, of 
great governments whose pledged word 
on their external bonds to pay “‘ principal 
and interest on due date’ will be re- 
deemed before long—with regrets and 
apologies. One can not believe that Aus- 
tralia, and the ABC group of South 
American nations (Argentina, Brazil, and 
Chile) are on the scrap heap for good. 
We must use reason and judgment. 


Second Grade Issues 


In the field of corporation bonds, a year 
or two of smaller earnings available for 
interest, in a general downdrift of indus- 
try, is no calamity. Likewise a smaller 
corporation, ‘making good”’ slowly but 
satisfactorily, having bonds outstanding, 
provides opportunities in second grade 
bonds. Less marketable, smaller issues, 
not widely advertised through ‘‘activity,” 
are often cheap because of neglect by 
major interests. Younger, newer indus- 
tries, climbing the ladder of progress 
slowly but surely, provide opportunities 
in second grade bonds. Certain mining 
and oil bonds have been bargains in the 
past, for the simple reason that mining 
and oil producing (not refining) are 
‘‘liquidating”’ industries in the technical 
sense, based upon the life of the balance 
of minerals or oil in the ground, usually 
estimated by engineers, but never a 
certainty. 

Then again, the character of markets, 
locale of ‘‘listing’’ or absence of listing, 
are factors entering into the price. The 
banks and investment corporations com- 
pete for bonds that can be bought or sold 
in seconds: they need liquidity. The 
average investor with no such limitation 
has a large field in the less known, un- 
listed, over-the-counter, and bonds put 
out by reputable bankers and national 
underwriters. These are semi-investment 
bonds. : 

One should approach the average de- 
faulted bonds, except as indicated, with 
caution. In the case of corporations, 
defaults are the prelude to reorganization 
or, ultimately, receivership. A defaulted 
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Invest your capital as it is ac- 


cumulated each month by buying 
a few shares of good stock. 


Odd Lots permit you to purchase | 
the stocks you want in the quan- . 
tity your capital calls for. 


And remember, Odd Lots give you 
that margin of safety gained by .: 
diversifying your buying. 

The many features of Odd Lot 


Trading are fully explained 
in our booklet F. W. 487. ~ 
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receive same careful attention— 
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A STOCK 


TO ADVANCE 


QUICKLY? 


A few weeks ago, the Institute recom- 
mended a stock, then : at 25, which 
already advanced 15°-points—an a 
reciation of 60%—while some of the 
Doding stocks were making new lows. 

Now we are able to recommend another 
stock in similar Lng so It is a leader in 
itsindustry. Ablest management. Strong 
financial position. Estimated to earn 60% 
more in 1931 than in 1930. S nal im- 
——— ahead. The outloo® is for an 

creased dividend. 

A copy of our current Bulletin recom- 
mending this stock will be sent FREE. 


Just request Bulletin FWAG-8 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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STOCK GUIDE 





This guide provides the investor with a wide 
to medium grade. 
categories, 


We regard the issues listed 
t, as in the case of any investment media, 


list of preferred stocks ranging from high 
below as attractive in their respective 
rchases should be made 


with due regard to diversification and the amount of risk that can be assumed. 


4 HIGH GRADE 








corporation bond is.a speculation; not a 
semi-investment. The bond of a great 
nation, state, or city does not mean bank- 
ruptey, it usually means temporary em- 
barrassment and the good faith and will 
of the people behind the original pledge. 

Semi-investment preferred stocks have 
usually substantial earnings behind them 
in normal times, and contrive on the 
average to pay a good return on the in- 
vestment. If through a serious depression 
the dividend is temporarily lowered, the 
stock is a fair semi-investment purchase 
if previous record has no consistent his- 
tory of misfortune in previous slumps. 
Cumulative preferred stocks preserve the 
ultimate equity in restored earnings; we 
prefer them in this division. Certain small 
issues of preferred stocks, semi-active, 
limited markets, but otherwise sound, also 
furnish desirable opportunities. 

Semi-investment common stocks in- 
clude the secondary leaders and minor 
groups, eitZer non-dividend paying or 
with an irregular record. Our next chap- 
ter will discuss this branch of semi- 
investment. 

AAA 


-Fhis- is the. thirteenth of a series on 
‘Building and Holding Your Fortune,” 
by Mr. de Villiers. The nezt article will 
appear in a forthcoming issue—THE 
EpiTors. 
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Curr Call Div. 1930 
RAILS Price Yield Price Pay. Earn 
Atch., Topeka & Santa Fe 5% non-cum...... 104 4.81% Not F. & A. $30.08 
Baltimore & Ohio 4% non-cum... ......... 70 5.71 Not Q. Mr. 36.39 
Norfolk & Western 4% non-cum...., ....... 92 4.35 Not Q. Fe 138.38 
Union Pacific 4% mon-cum..............+.2. 85 4.69 Not A. &O 38.91 
UTILITIES 
American Water Works $6 cum.............. 100 6.00 110 Q. Ja. 33.12 
Columbia Gas & Electric 6% cur. ser. A..... 105 5.71 110 Q. Fe. 26.86 
Consolidated Gas N. Y. $5 cum.............. 105 4.76 105 Q, Fe. 32.80 
Philadelphia Co.6% cum.... ..........0.:. 55 5.45 Not M.&S. 26.19 
Public Service of N. J. 6% cum.............. 117 5.13 Not 8: Mr. 21.74 
United Gas Improvement $5 cum........... 106 4.72 110 . Mr. 61.00 
INDUSTRIALS 
American Bank Note 6% cum............... 61 4.92 Not Q. Ja. 24.95 
es EE Eg OO ee a eee es 151 4.63 Not Q. Ja. 55.50 
Amer. Smelting & Refining 7% cum.......... 125 5.60 Not Q. Mr 22.20 
Tr io cn nn atone a base seats 93 7.53 Not . Ja. 27.97 
Be ye a oe 150 4.66 Not Q. Ja. 55.87 
oe ee ee eee ee 123 4.88 125 . Ja. 56.22 
General Electric 6% special................. 11% 5.27 11 . Ja. 13.40 
General Motors $5 cum..................... 103 4.85 120 Q. Fe. 80.60 
International Harvester 7% cum............. 135 5.19 Not Q. Mr. 31.73 
oo > eee 129 4.65 Not Q. Ja 111.92 
ee eS nr nc gl gS we ee w oben S 6 139 5.04 Not Q. Fe 28.989 
4 A&A MEDIUM GRADE 
RAILS 
Chicago & Northwestern 7% non-cum........ 90 7.78 Not Q. Mr. 37.25 
Chicago, Rock Island & Pacific 6% cum...... 65 9.23 102 3: Mr. 13.58 
Kansas City Southern 4% non-cum.......... 46 8.69 Not Ja. 7.50 
Missouri Pacific 5% cum..............2.025- 64 7.81 107% Q. Mr. 9.35 
(Accumulated dividends 48 144%) 
Pere Marquette 5% prior cum................ 58 8.62 100 Q. Fe. 17.86 
UTILITIES 
_American & Foreign Power ist $7 cum....... 87 8.05 110 Q. Ja. 30.02 
Brooklyn- Manhattan Transit $6 cum........ 91 6.59 100 Q. Ja. 14.40 
Commonwealth & Southern $6 cum......... 97 6.19 110 Q. Ja. 19.15 
Electric Power & Light $7 cum............... 100 7.00 110 g- Ja. 13.39 
Hudson & Man. 5% conv. non-cum........... 70 7.14 Not -& A. 40.79 
Standard Gas & Electric $4cum............. 59 6.78 Not Q. Mr. 26.00 
United Corporation $3 cum.................. 49 6.12 55 Q. Ja. 6.46 
West Penn. Electric 6% cum................. 96 6.25 110 Q. Fe. 25.99 
INDUSTRIALS 
City Ice & Fuel 64% cum................... 82 7.93 105 Q. Mr. 43.56 
Commercial Investment Tr.6%% cum...... 102 6.34 110 Q. Ja. 90.87 
SS 6g iO See 89 7.87 Not 8: Mr. 16.18 
Deere & Co. 7% cum. (par $20)............... 21 6.67 Not . Mr. 5.20 
Metro-Goldwyn Pictures 7% cum. (Par $27).. 24 7.88 27 Q. Mr. 59.81 
ng SEES aS Sa Se ae i. ae 6.00 115 Q. Mr. 77.45 
ee 
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annual dividend. Such was not the case, 
for last week the regular quarterly pay- 
ment was declared, payable on Septem- 
ber 1 to stockholders of record August 15. 
With the distribution, the management 
stated that the present rate would be 
maintained for the balance of the year 
unless unforeseen developments make it 
imperative to cut the existing basis to 
protect the company’s working capital 
position. This large Chicago department 
store has over $70,000,000 of current 
assets against about $9,000,000 in current 
liabilities and as the last half of the year 
is seasonally more profitable, the pay- 
ment will probably be maintained. 


North American Aviation 4 “<_” 


As one of the few aviation companies able 
to operate in the black during the past 
two years, North American Aviation 
turned in a surprise earnings exhibit for 
the first six months of 1931 whén net 
amounted to but $540,410, equivalent 
to 25 cents per share as compared with a 
net of $861,709, or 41 cents for the pre- 
vious six months. This decline has been 





attributed to two causes, a reduction jy 
air mail rates which was put into eff 

April 1, and light deliveries of the Lond 
factory of Sperry Gyroscope, Inc., ing. 
dent to moving of the plant from leased 
quarters to its own factory. The strateg 
position which the company occupies in 
the air transport field, the excellent com. 
position of its investment portfolio and 
trade position enjoyed by its manufac. 
turing affiliates would appear to insu 
full participation in aviation’s growth, 


Pullman 4 ha 


Company’s earnings in the second quar. 
ter continued at a very low rate and wer 
equal to 13 cents a share as compare 
with 15 cents a share in the preceding 
quarter and $1.38 cents a share in the 
same period of last year. Directors hay 
been averse to making any readjustment 
in the dividend rate but since half yey 
earnings were $1.72 a share below require. 
ments for the period, a cut appears jp. 
evitable unless the unexpected happens 
and conditions show such improvement 
that maintenance would be warranted, 










Punta Alegre Sugar 4 ‘Dv 


Faced with the impossibility of arranging 
bank credits for the maintenance of 
properties and for expenditures incident 
to preparations for the 1931-1932 crop, 
company recently published a new pla 
for a reorganization of its capital strue. 
ture. This plan provides for the forms 
tion of a new company to acquire the 
assets of Punta Alegre Sugar Company 
and its subsidiary, the Baragua Sugar 
Company. A total amount of $3,000,00 
collateral trust notes with each $i 
principal carrying with it one common 
share of the new company, will be issued 
to security holders of Punta and Baragua 
In addition, subscription rights an 
offered to the various classes of security 
holders. The purpose of the scheme is the 
elimination of the heavy fixed charge 
and to obtain additional cash. No pre 
diction can be made as to the final succes 
of the new plan, which has to be proven 
by time. 














Westinghouse Air Brake4 ‘“C’ 


Despite the fact that the company showed 
earnings of only 30 cents a share in the 
second quarter against 31 cents a share 
in the first three months, no change in the 
current dividend rate of $2 a share per 
annum is contemplated at this time. At 
the annual meeting of stockholders held 
earlier in the year, the president statéed 
that the rate would be maintained, and 
it is understood that nothing has occurréd 
to change this policy. Company’s current 
position continues strong with cash and 
government and other marketable secut 
ties alone materially in excess of current 
liabilities. 





















Zenith Radio 4 “p’ 


Current output of company is averaging 
approximately 500 sets per day but most 
of these are of midget variety on which 
profits are low. Management, howevét, 
is expecting an upturn in business in Ser 
tember, probably a week or so prior 1 
the New York Radio Show which opeis 
on September 21, 1931. Inventories d 
dealers are extremely low and most orders 
are now being filled on a hand-to-mouth 
basis. 
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Niagara Hudson’s Prospects 


HE Niagara Hudson Power Cor- source constituting upwards of 70 per 
Bi ccatica, which was organized in cent of the total, and in addition to power 
July, 1929, by Morgan-Schoelkopf-Car- sites already developed, it owns or has 
lisle interests, in its present form con-_ leased valuable sites on the St. Lawrence 
stitutes the largest electric power enter- and in upper New York State which 
rise in the country. Operating chiefly provide ample reserves for the future. 
jn the western and northern parts of Due to its position in the hydro-electric 
New York state, it annually produces field, it is considered feasible and entirely 
and distributes upwards of 65 per cent of probable that power generated at certain 
the electricity consumed in that state sites now owned by the company will 
and about 8 per cent of national con- find its way on an increasing scale into 
sumption. The management of the com- New York City, which is presently served 
pany not only appears well qualified to by Consolidated Gas subsidiaries. Prog- 
pursue an aggressive operating and de- ress has already been made in this 
velopment policy over the coming years direction and it is not unlikely that a 
put also is in a position to cope success- merger of the two companies under the 
fully with the peculiar public relations direction of United Corporation will be 
problems which have arisen recently in effected over the next year or two. 
connection with the movement to place Reflecting in large part curtailed con- 
this state in the power development and sumption of power by industry, opera- 
distribution business. While it appears tions of Niagara Hudson during the past 
more than likely that the State-owned two years have been on a declining scale 
power plant under consideration for and earnings have tapered off in some’- 
construction at Massena Point, N. Y., what greater proportion than that realized 
will be completed, a large portion of the by the industry as a whole, Latest in- 
power generated at this site, it is indi- come account, for the 6 months ended 
eated, will be sold to the company for June 30, 1931, revealed a decline in net 
distribution to its customers. after all charges of 22 per cent from net 

Growth in demand for the company’s reported in the corresponding previous 
chief products, electricity and gas, is period. Per share earnings on the com- 
indicated in growing population of com- mon for the most recent period amounted 
munities served and increased utilization to 25 cents as compared with 32 cents for 
of electricity and gas by industry. The the 6 months ended June 30, 1930. 
company is likewise pursuing an aggres- For the 12 months ended June 30, 1931, 
sive policy of merchandising of electrical earnings on the common amounted to 
and gas household appliances which, 53 cents per share, which represents a 
coupled with lowering of rates, has per- satisfactory margin over the current 40 
mitted an appreciable increase in per cent annual dividend rate on this is- 
capita consumption of electric current sue. Among the lower priced utility 
and gas in communities served. issues, Niagara Hudson common ap- 

Niagara Hudson is principally a hydro- pears to fall in a favorable speculative 
electric enterprise, output from this category. 
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Marshalling Our Forces 


NE of our main troubles is our seem- a more liquid and more mobile form of 

ing inability to mobilize our resources asset. Some financing of this type was 
and credits where they can be of construc- undertaken in a previous industrial crisis 
tive service in correcting our economic by the copper industry, which financed a 
depression. Our mass of idle gold and bond issue secured by copper and was 
huge cash deposits slumbering in bank successful in the venture. It is bruited 
vaults show plainly enough that it is not about that something of a similar nature 
the lack of wealth that is responsible for is now being planned for this industry 
business inertia. Absence of cohesive and it may not. be surprising if the 
leadership is more to blame than any other sudden trip abroad of John F. Ryan, 
mentionable cause. The same world head of Anaconda, has not some connec- 
need for consumption exists to-day as tion with it. He would not admit this in 
when we were prosperous. Then why an interview, but this does not alter the 
would it not be feasible for various indus- probability for he would hardly let the 
tries to organize holding corporations in cat out of the bag before he was certain 
this situation to take over surplus pro- of his ground. Germany needs consider- 
duction and to issue against such assets able capital goods, but lacks the short 
bonds styled commodity loans? These term credit with which to buy. If a sub- 
loans could be gradually retired as the stantial purchase of copper could be 
production is absorbed in a better market. arranged under a commodity loan in the 
There can be little risk in such financial form of a bond issue on an attractive 
operations for prices are generally under interest basis, an immediate market 
production costs and this favorable posi- would be created for a part of the surplus 
tion is an ideal one for security for bonds, stocks of red metal now on hand. 
which could be further fortified from the Under our concentrated industrial 
standpoint of security by pledging the leadership it would seem that our forces 
general credit of the industrial units could be marshalled in a solid phalanx to 
forming the holding corporations. There turn the tide of business again upward. 
is no difference in the character of such The means to do so are available: wealth 
bonds from those issued individually by and credit; and they could be so mobilized 
corporations secured by the properties, that they could be shifted readily where 
exeept that commodity loans have the the most good could be accomplished 
decided advantage of being protected by the most quickly. 
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THIS IS NO TIME 
FOR WHINERS 


Dear Readers: 


4 The encouraging thing about the 
present situation is the willingness of 
the people, as a whole, to forget that 
their own interests are the only things 
they must think about. While ‘‘self- 
preservation is the first law of nature’ 
there are times when we must stop to 
consider how far we may go in pro- 
tecting ourselves without working 
injury on others. In these times, it is 
very obvious that the spirit of ‘give 
and take’’ must prevail if we are to get 
our feet on solid ground once more and 
within the shortest space of time. 


4 There is a great deal of talk about 
the well-to-do making sacrifices. They 
should make sacrifices. They are do- 
ing so. But everyone else should 
make sacrifices in proportion until we 
get things started again on a mutually 
profitable basis. The chief sacrifice we 
must all make is that which will lead 
to the re-employment of the millions 
of our fellow citizens now out of work. 
We cannot get them back in harness if 
we won't look beyond our own inter- 
ests. We must all be willing “‘to give 
and take.”’ 


4 The situation is brightening here 
and there. We are not so badly off 
that the case is hopeless, by any means. 
A liberal sprinkling of common sense, 
as we go along, will help things. 
There is an amazing amount of money 
ready to be used for business expan- 
sion. It will be let loose if we all pull 
together and work our level best to 
meet the situation confidently and 
courageously. This is no time for 


whiners. 
Sincerely yours, 
[67] Tan FINANCIAL WORLD 
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the series of articles on the question, 

‘Will History Repeat in Low 
Priced Stocks?” which included a selec- 
tion of twenty-five selected common 
shares in the lower price ranges. A brief 
discussion of seven of the stocks appeared 
in the July 29, 1931, issue of Tum Finan- 
cIiAL Wor tp, followed by an outline of 
six more in the August 5 issue. Short 
studies of the remainder of the list follow: 


"Tt group of analyses completes 


4 ALLEGHANY CorporRATION, the favorite 
holding company of the Van Sweringen 
brothers and their associates, controls 
directly or otherwise Chesapeake & Ohio, 
Pere Marquette, Nickel Plate (N. Y., 
Chicago & St. Louis) and Missouri 
Pacific. Large interests are also owned 
in Kansas City Southern, Pittston Com- 
pany and Lehigh Coal & Navigation. 
Last February, Company formed a 
wholly owned subsidiary, Terminal Shares 
Inc., to hold valuable realty interests and 
terminal properties in and near Kansas 
City and St. Joseph, Missouri. As 
revenues of company are derived solely 
from income on security holdings and 
profits from sale of investment, recent 
earnings have been depressed by divi- 
dend reductions and some losses on sale 
of shares. As a result the preferred divi- 
dend was omitted last May, and some 
question has arisen regarding continu- 
ance of interest on the bonds. An article 
in THe Frinanciau Wortp of July 1, 
1931, pointed out that interest payments 
should be maintained and the reasons 
therefor. The common shares are in a 
speculative position at present, but 
earnings may be regarded as about at 
their low point, and any turn forthe 
better in the railroad situation would 
be a beneficial development for this 
company. 


4 AmerIcaAN Metat is engaged in all 
branches of the metal industry, and has 
enjoyed large revenues from smelting and 
refining custom ores on toll. Its interests 
are far reaching with operations extend- 
ing throughout the United States and 
Canada and also in Cuba, Mexico, South 
America and Africa. Refined copper is 
company’s principal product, but it also 
produces zine, lead and silver in varying 
quantities. Low metal prices have de- 
pressed earning power and in March the 
management found it advisable to dis- 
continue the payment of common divi- 
dends which had been maintained con- 
tinuously since 1887. Any recovery in 
copper prices will be quickly reflected in 
earnings, and as company enjoys a rel- 
atively strong financial position, dividends 
could be resumed. Long term prospects 
appear favorably defined. 








4 GENERAL CABLE Class A stock will be 
found discussed on page 9 of this issue. 


4 Goopricnu is one of the “big four” 
leaders of the tire industry, manu- 
facturing a well diversified line of tires 
and rubber goods. In 1929, operations 
were further expanded through the ac- 
quisition of Hood Rubber and Miller 
Rubber, thus making the company one 
of the largest manufacturers in the world 
of rubber footwear, druggists sundries, 
rubber toys and novelties. Distribution 
of all products is effected through 266 
branches in the United States, while 
Canada, Great Britain, Europe and the 
Orient are served by 66 foreign branches 
and 158 agencies. Slump in price of crude 
rubber has been responsible for large in- 
ventory losses in recent years and conse- 
quent suspension of dividend payments 
on common stock. The period of drastic 
charge-offs is near its end and with 
volume of tire sales maintained, company 
is in a position to benefit from low raw 
material prices. Financial position has 
remained strong throughout the uncertain 
period, and a turn for the better appears 
indicated for the near term future. This 
stock was one of the two selected in a 
résumé of the rubber and tire industry 
which appeared in the July 22 issue of 
Tue FinancraL WORLD. 


4 INTERNATIONAL PRINTING INK, in rep- 
resenting the merger of four of the oldest 
printing ink manufacturers in the United 
States, is now the leading factor in the 
production of printing ink and its several 
allied products which include carbon 
paper, typewriter ribbons, lacquers and 
enamels. Prior to 1930, the company en- 
joyed a high degree of stability in earn- 
ings for several years, but a sharp decline 
in the price of carbon black together with 
a sudden curtailment in the printing 
and publishing industries quickly changed 
satisfactory earnings into a moderately 
sized deficit. The management em- 
barked on a drastic economy program 
last year, closing down two large plants 
entirely and modernizing the remaining 
plants for the purpose of reducing pro- 
duction costs. Unprofitable service sta- 
tions and sales agencies were also elimi- 
nated and the remaining sales units, 
which formerly had been operated as 
four separate organizations, were consoli- 
dated. The benefits of the economy drive 





The Low Priced Stocks 


are expected to be reflected in i 
this year, and while only a nomingl 
amount will accrue to the common dur 
1931, future years should show a greate 
recovery in earnings as the prefer 
stock is gradually being retired. Finangjg) 
position is strong with cash more thay 
twice all current liabilities. 








4 Jutius Kayser is one of the ‘thr 
leading manufacturers and distributors of 
silk hosiery in the United States aj 
also produces a full line of underwey 
and silk gloves. Expansion of receni 
years has been directed to the establish 
ment of branch factories in Canada, 
Germany and Australia for the purpoy 
of overcoming tariff barriers and whik 
business from foreign sources has not 
been lucrative, the foundation has bee 
carefully laid for the future. In spit, 
of low silk prices and sharply reduce 
costs of production in the face of a rather 
stable demand,. company has shown a 
declining earnings trend during the past 
three years because of extreme competi- 
tion and price cutting in the silk hosiery 
field. It has, however, done much better 
than most of its competitors because of 
its allied interests and the outlook is r. 
garded as improved because many small 
factors in the industry have been elini- 
nated or absorbed. Dividends which had 
been maintained above $4 annually since 
1927, were cut to $2.50 a year ago, and 
to $1 last May. The $1 annual payment 
was earned by a 27-cent margin in the 
half-year period ended December 3), 
1930. Financial position is strong with 
cash and marketable securities almost 
three times total current liabilities. 

































4 Keusny-Hayes WHEEL is one of the 
two leading makers of wire, wood and 
metal wheels for automobiles and trucks 
serving the majority of the motor mani- 
facturers including Ford, Studebaker, 
Hupp and several General Motors div- 
sions. About 75 per cent of its busines 
is in wheels, the remainder being de 
voted to miscellaneous automotive equip 
ment such as brakes, hubs, flanges, nuts 
and bolts. Company’s earnings trend 
has closely followed the fluctuations i 
automobile production and the results 
of 1931 will probably be the poorest 
since 1927. Common dividends were 
omitted last May to conserve company’s 
financial position which had been weak 
ened by the issuance of $7,300,000 
one-year notes a year ago. These note 
have been extended for another year 
The near term outlook for the compaiy 
is not encouraging, but there appears 
be little question but that it will enjoy 
any improvement which may be recorded 
in the automobile industry. 
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A LvuptuM STEEL is typically an “‘auto- 
mobile steel”’ in that it specializes in the 
manufacture of tool and bearing steels 
and a number of alloy steels, including 
the rustless and stainless varieties. While 
identified with the motor industry, its 
business also covers the aviation industry 
and several other fields which use steels 
which resist corrosion, heat and wear. 
Operations have been running at a deficit 
since early 1930 in reflecting low steel 
prices and poor demand, but recovery in 
earning power can quickly follow any 
revival in trade. No dividends have 
been paid on the common or preferred 
shares since late in 1930, but there is 
little doubt but that payments will be 
resumed as soon as warranted by earnings. 
Financial position is fair but can be 
strengthened when inventories begin to 
move on @ more normal basis. This 
stock was one of five issues selected in 
the analysis of the steel industry which 
appeared in last week’s issue of THE 
FINANCIAL WORLD. 


AMacmMa Copper controls extensive 
mining properties in Arizona and until 
recently was regarded as one of the lowest 
cost copper producers in the United 
States. Since 1927, however, costs of 
extraction have been mounting but this 
has been offset in part by the discovery 
of new deposits which may extend the 
life of the mine indefinitely. Prior to 
1930, income recorded an upward trend 
for a number of years, but the sharp 
decline in the price of the red metal 
foreed a curtailment in operations and a 
cut in the annual dividend. It is doubtful 
if the present $1 annual distribution will 
be earned this year, and a further cut 
may be necessary to conserve the com- 
pany’s strong financial position which, 
at the close of 1930, showed cash alone 
over four times all current liabilities. Re- 
covery in earnings depends entirely on 
the price of copper, for the company has 
several times demonstrated its ability 
to produce satisfactory profits whenever 
copper is quoted at a reasonable price. 


4 PuILiips-J ONES, which is better known 
by its ‘‘Van Heusen” trade name, is not 
only a large manufacturer of collars and 
men’s shirts but also produces a well 
diversified line of men’s ahd boys’ under- 
wear, shirts and pajamas. Earnings of 
recent years have reflected the vicissi- 
tudes of the textile industry and the 
general aversion to detached collars. 
More recently, competition has become 
keen and price cutting has cut the profit 
margin to the vanishing point. This 
condition has resulted largely from hand 
to mouth buying policies of the retail 
merchants and inventories in the stores 
are now about:as low as they have been 
in many years past. A recovery in buy- 
ing must accompany a trade revival, and 
this company will share in the general 
Improvement. Meanwhile, a number of 
new lines of products have been intro- 
duced which may speed the recovery of 
earning power. 


4Poor & Company is a holding company 
controlling & group of subsidiaries which 
manufacture all kinds of supplies used 
by the railroads in track maintenance and 
‘onstruction. In serving the require- 
ments of all the railroads of the United 
States and a good portion of those in 
foreign countries, it has suffered recently 
from the many drastic retrenchment. and 
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economy programs which have been 
introduced for improving the profit 
margins of the carriers. Sharply lower 
earnings have resulted in omission of 
dividends on the Class B shares and a 
reduction in the distribution to the Class 
A share from $2 to $1|50 per annum. 
Financial position has thus been main- 
tained on a sound basis with current 
assets more than eight times current 
liabilities. The interesting feature of 
this situation is that the rails can never 
go for long without this company’s equip- 
ment as it is essential to maintenance of 
way. A revival in earnings, therefore, 
must accompany any turn for the better 
in freight and passenger traffic, and as 
the company has ample.cash for present 
operations dividends should be then re- 
sumed. 


4 Pore O11 is a complete unit in the oil 
industry, producing, refining, marketing 
and distributing both motor oil and 
gasoline. Sources of supply of petroleum 
are international in character, including 
not only producing areas in eastern and 
Mid-Continent fields but also in Vene- 
zuela. Products are sold at retail under 
nationally advertised trade names, such 
as ‘‘Purol,” ‘‘Energee,” ‘‘Detonox,” 
‘“Tiolene’”’ and ‘‘Pep.’” Owing to un- 
satisfactory conditions in the oil industry, 
earnings have declined to the lowest point 
since 1922 and dividend payments have 
been suspended. Recovery in profits 
depend upon an improvement in prices, 
but‘meanwhile the company has strength- 
ened its position through an expansion 
program which has included the building 
of an extensive pipe line system for the 
distribution of both oil and gasoline. 
Financial position is relatively strong, 
but could be definitely enhanced by 
higher oil prices which would make for an 
improved inventory situation. 
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The Sugar Institute 
Has Not Turned Sour 


EPLYING to the demands for dis- 
solution on the grounds that it is a 
monopoly contrary to the Sherman Anti- 
Trust law, the Sugar Institute through its 


attorneys denies these charges and asks . 


for the dismissal of the action. The 
Institute is composed of all the principal 
sugar refiners and producers. 

It holds that it has performed a real 
service in stabilizing the industry and 
were it not for its cooperative action the 
industry would be demoralized today 
and the independent manufacturer would 
have sustained great losses. 

In reading over the answer filed by the 
Institute in this suit, it would appear 
that it has made out a very strong case. 
The point is also stressed that it was or- 
ganized with the approval of the Depart- 
ment of Justice. Its position is further 
fortified by the current low price of sugar 
which would repudiate any successful 
effort to create an artificial price and 
compel consumers to pay an exorbitant 
sum for sugar. This is what the Sherman 
law aims to prevent. 

As layman, judge, jury, and prosecuting 
attorney, we would bring in an unanimous 
verdict that the Sugar Institute is not a 
monopolistic ogre and should be per- 
mitted a free hand in bringing about 
stability for which the administration is 
wholeheartedly committed. 
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ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for | 

purchase or sale of odd lots, 

as well as in regular 100 share 
lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James FE. Bennett 


STOCKS GRAIN 
BONDS SUGAR 
COTTON @ RUBBER 
Members - 
Board of Trade 


New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
Now Yeork—PRIVATE WIRES—California 
New Orieans 


332 So. La Salle Street 
Wabash 2740 , 





























WHEN writing to advertisers, please tell 
them you saw their anncuncement in 
THe FinancrtaLt Wor.tp 

















8%, 10%, 12% 


Guaranteed incomes for life, according to age. 


ANNUITIES 


Care-free investment for your later years. 
Secured by over $600,000,000. 
Write or phone for information 
The Johnston & Collins Co. 
General Agents 
33 Liberty Street, New York 
Phone John 4 3280 






































SUGAR 


The sugar industry re- 
viewed with comments 
on certain companies. 


Ask for list No. F-63 





McCLURE, JONES & CO. 


_. Members New York Stock Exchange 
Associate Members New York Curb Exch. 


115 Broadway New York 
Telephone BA rclay 7-7500 














What Outlook For. 
TOBACCOS af 


now? 

{{ Sales of certain companies are reaching 
new high levels, also they have raised 
prices. But not all companies are pros- 
perous. Our latest Special Report just 
prepared for our Clients analyzes the out- 
look, soundly: A sample copy sent free. 
Simply ask for 


‘‘Special Tobaccos Report’’ 


Am. Tobacco B? Lorillard? 
Congress Cigar? Schulte 
United Cigar? Reynolds? 
General Cigar? hk? 








AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 
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Shedding Offshoots 


N ANALYSIS of brokerage-house 

failures reveals that they are caused 
principally by entanglements: in outside 
activities: underwritings, financing of 
enterprises, or pool speculations, and 
only rarely from handling brokerage 
accounts on a commission basis. When 
such failures occur custoniers’ accounts 
are involved in the general assets to meet 
the current liabilities, even though they 
‘did not participate in the outside trans- 
actions. 'The outcome of such disasters 
has aroused resentment of the victims 
and recently- there has arisen increased 
insistence for legislation for control over 
the brokerage business whereby strictly 
commission accounts would be segregated 
from the general liabilities like trust ac- 
‘counts in the banks. One large brokerage 
house has anticipated this growing de- 
mand for such segregation by incorporat- 
ing its underwriting business into a sepa- 
rate company, thus freeing its brokerage 
department from the legal entanglements 
involved when the two branches were 
conducted as one. It is understood this 
lead is to be followed by other important 
firms, and the movement may be of great 
importance since it may eliminate in the 
future many of the circumstances re- 
sponsible for financial embarrassments. 
Now there need be only another step 
taken to put the brokerage business in a 
position: where it would be strictly con- 
fined to handling purchases and sales of 
securities on commissions, and that would 
be adoption of some rule enforced by the 
Stock Exchange forbidding participation 
of member brokerage firms or any of their 
partners in pool operations backed by the 
general credit of the organizations. 
Such operations could also be conducted 
through a separate corporation. Thus 
another safeguard would be provided for 
customers’ equities. 


AAA 


The Great Motor Mystery 


ey ENEY FORD is no magician but he 
can keep more people guessing at one 
time than all the members of the great 
magician’s society combined and working 


- on day and night shifts. The rumor of a 


‘new Ford ‘‘eight”’ has popped up again 
only to be denied by “‘officials” of the 
company. At any rate, the company’s 
Dearborn plants have been closed for the 
month of August for vacations and for the 
incidental purpose of making a ‘‘few”’ 
changes on the Model A, which has not 
fared so well in the competition with the 
Chevrolet and the new Plymouth of 
Chrysler: 

The improved Model A, which is 
scheduled to be in the dealers’ hands by 
October 1, is expected to have a slightly 
longer wheel base than the present car 
and may include a variation of “‘floating”’ 
power, which has been featured by the 
Plymouth, and a modified Borg-Warner 
free wheeling unit. As near as can be 


_ learned ‘there will be no change in the 


present price. 
It is quite evident that Mr. Ford and 
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his son Edsel will have to do something 
quickly if they wish to recover the leader- 
ship of the low priced car field. Accord- 
ing to the financial reports which are 
filed once each year in Massachusetts, 
the Ford Motor Company has realized a 
profit of only $11,000,000 since the intro- 
duction of the Model A in 1928. This 
marks a sharp reduction from the record 
years of the previous decade. Introduc- 
tion of the long awaited ‘‘Edison Eight”’ 
might go far toward solving the present 
difficulty, as the public is fast becoming 
more inclined toward more and more 
cylinders. 
AAA 
W ages versus Salaries 


T SEEMS as though the white collar 
worker always gets it in the neck and 
the present is no exception. Many manu- 
facturers are coming out flat-footedly for 
a maintenance of wages at any cost and 
they declare that dividends will be 
omitted and salaries slashed to the vanish- 
ing point before they will give any con- 
sideration to a reduction in wages to 
organized labor. The $25 and $50 a 
week clerk must humbly accept a 10 to 
25 per cent cut in his income without 
voicing a protest so that the union wage 


scale can be maintained. And why? The. 


reason has been well hidden in the con- 
troversy which has been waged by the 
well-organized labor unions throughout 
the country. The manufacturers cannot 
cut wages. In many cases they must have 
the consent of the labor union and in some 
instances the manufacturer has a written 
contract with the union to maintain the 
wage scale at a specified rate with in- 
creases at regular intervals. An industrial 
concern can, of course, get around such 
agreements by laying off help and short- 
ening. hours, but it cannot reduce the 
wage rate without invoking a strike or a 
walkout. The salaried worker is un- 
organized and must rely entirely upon the 
generosity of his employer. Because he 
does a higher type of work it is said that 
he is too intelligent to join a union. Per- 
haps the rather unfair treatment which 
has been accorded the great mass of 
clerical workers during the past year will 
crystallize sentiment in the white collar 
class and bring about the realization that 
office help is entitled to just as much con- 
sideration in times of depression as the 
man who swings the pick or operates 
the machine. 
AAA 


Radio Prophecies Punctured 


HEN Uncle Sam asked everybody 
if they owned a radio set in the 
census of 1930, it was pretty generally 
expected that more than half would 


say ‘‘yes.” The tabulations completed — 


thus far by the Census Bureau for two- 
thirds of the states indicate that the 
total number of receiving sets is consider- 
ably less than estimates of both the radio 
industry and the Department of Com- 
merce. The average number of families 
with radio sets has been about one-third, 
with a few states running lower than 
15 per cent. 











Cigarette Price Raise Probed 


as E’RE going to help stabiliz 
retail cigarette prices by advan 
ing wholesale prices,’’ said the ‘‘ big four” 
manufacturers and _ they immediately 
marked up the wholesale price. 

The retail tobacconists thought jt 
was a good idea and waited a few week 
for the stabilization, but it did not come, 
Now, they are clamoring around the 
Department of Justice for an investigg. 
tion of the wholesale price advance, com. 
plaining that the higher cost has cut their 
profit margin and caused inroads inty 
their business. 

Up to the present time the Department 
of Justice has received nine such con- 
plaints, including one from the Whole 
sale Grocers Association. It is expected 
that the Federal Trade Commission yil 
examine the situation under its microscope 
for the purpose of ascertaining if ther 
was an ulterior motive in the change of 
price. It is doubtful if anything will be 
done about the wholesale price advance 
because the large cigarette manufac 
turers have always acted in unison, 
due to the highly competitive conii- 
tions in the field. The fault of the matter 
evidentally lies at the door of theretailers 
who have been unable to cooperate on 
any basis so far as prices are concerned. 


AAA 


Gas Rate Controversies Continue 


NCOURAGED by the success which 
proponents of lower gas rates have 
met in the state of Oklahoma, many states 
and municipalities in the Southwest.are 
coming forward with proposals for 
cheaper gas from the private companies. 
Some communities bear the olive branch 
in their plea but the larger number have 
adopted a militant attitude which augurs 
ill for certain gas enterprises. The dan- 
ger inherent in such controversies. is 
revealed by recent events in the city of 
Fort Worth, Texas. About two years ago 
the Lone Star Gas Company, which sup- 
plies the city and many other commuti- 
ties in the state, raised the gas rates and 
enforced the step with a Federal Court 
injunction. Steps were immediately taken 
by the city for municipal operation of the 
city system. Recently a plan offered by 
the city council for lower rates through 
municipal ownership was carried at the 
polls by a majority of about 2,000 out of 
14,000 votes cast. Although the city may 
now proceed to take over the company’s 
properties, a long court battle is in pros 
pect. The city has indicated that it 8 
willing to pay as much as $5,000,000 for 
local properties of the company. The 
parent company has set the value a 
$20,000,000, which includes the loss that 
it would sustain were the property to be 
taken over by the city. The contest 8 
being closely followed by other com- 
munities in the state and many have 
openly announced they too will 
lower rates. The Lone Star Gas Com- 
pany serves upwards of 300 cities in the 
state of Texas. 
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By a Customers’ Man 


Pool at Work 
in Chrysler 


For some weeks there have been more 
or less vague reports that a real pool had 
been formed to put some pep in the motor 
shares by starting off Chrysler common as 
the leader. Lately it has come to me in 
the form of a report, which I have been 
unable to substantiate, but which I be- 
lieve to be true, that Walter P. Chrysler 
himself is at the head of the pool and that 
his interest therein is around $1,000,000. 
Several millions are-to be spent in ad- 
vertising the latest Chrysler car, a low- 
priced. type, but there is no hookup with 
any other motor manufacturing concern, 
as the pool plans have been outlined in the 
Street. Should the facts be as stated and 
the movement prove to be a success, then 
the Chrysler crowd will be entitled to 
warm commendation for initiating a 
movement at a time when many heads 
are being shaken, expressive of dubious 
reflections of those who view the outlook 
only thorough dark glasses. Chrysler has 
around 4,500,000 shares outstanding and 
is the third largest producer in the coun- 
try of motor cars and trucks. 


Success Only 
From Low Levels 


lr WE were in the midst of a stock 
market boom such as preceded the 1929 
panic and a secondary pool were to be 
formed to shoot to still higher levels any 
stock where its original sponsors had 
ceased their efforts, I would say the 
chances of success were rather slim;in 
fact I would anticipate its early failure. 
Big results come only when the psy- 
chological moment has arrived. Stock 
operators aver that such periods are 
reached only when prices are at extremely 
low levels and speculators are awaiting an 
encouraging gesture to take a hand in the 
movement. Edward H. Harriman, John 
W. Gates, H. H. Rogers, James R. Keene 
and the Moore brothers, to mention only 
afew of the most successful operators of 
an era now long since passed, always 
began their operations when stocks were 
away down and speculative feeling de- 
pressed, with earnings reports showing up 
poorly. 


When U. S. Steel 
Sprang to Life 


I RECALL the summer of 1904 when 
Gates and the so-called ‘‘Steel”” crowd 
turned public sentiment from a deep 
indigo blue to one of extreme optimism 
in U. S. Steel common and preferred 
shares. Both issues doubled in price in 
the course of a few months, in fact the 
common stock much more than doubled. 
At that time stories were actually going 
around the street that Steel common was 
all ‘water’? and wholly worthless and 
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that the big corporation was about ready 


for the courts to take charge. The com- 
mon sold below $9 a share and the 7 per 
cent preferred under $50 a share. Busi- 
ness was flat and gloom universal, follow- 
ing the panic of 1903. 


A Sudden 
Reversal 


U. S. STEEL was incorporated in 1901 
and started off with a flourish. The com- 
mon sold at $55 that year, paid a $2 
dividend rate, but dropped the payment 
the next year and never did pay a cent of 
dividends thereafter for 12 long years. 
To tell the truth, Steel was well watered 
when incorporated. After the panic of 
1903 and well into the summer of the 
following year, Wall Street speculators 
nearly starved to death and none seemed 
able to obtain a following. But somehow 
the public was watching; it was skeptical 
of the gloomy forebodings and it was 
right. A lot of foresighted people bought 
both Steel common and preferred shares 
at what proved to be veritable rock bot- 
tom, and gold mine prices. Most of these 
held on to their purchases and I know one 
man who is still living but who was re- 
garded as a poor and ignorant foreigner, 
who made a fortune staking every dollar 
he had and buying Steel common around 
$9 a share. Who knows now but what 
some such movement in obscure shares 
will have a similar experience dating 
from the present era of skepticism? 


Speculative 
Foreign Bonds 


N ot a few people of recent foreign 
origin who feel that they know the foreign 
bond market better than do most Ameri- 
cans, are speculating in foreign issues 
listed on the Stock Exchange and buying 
them on all the dips. "Many of these 
bonds have wider swings than numerous 
listed stocks and at present levels Ger- 
man, Austrian, Australian, Brazilian, 
Columbian and Chilean government bonds, 


numerous bonds of continental cities, 


and a number of European industrial 
issues, can be bought to yield from 8 to 
14 per cent and even more. French and 
Belgian bonds and bonds of the Scan- 
dinavian countries ‘have a much better 
rating than those above mentioned. 
The high yields of the government bonds 
are due to moratoriums already declared 
or feared, and all should be classed as 
highly speculative and uncertain. 


Bear Selling 

a Small Factor 

Nor a few of the “‘experts” in Wall 
Street are still blaming the wicked bears 
for the failure of the stock market to 
recover. There has been considerab'e 
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3 Commonwealth Edison Company 


The Central Station Serving Chicago 
Commonwealth Edison Company has paid 167 
consecutive quarterly dividend’ to its 
stockholders. Send for Year Book. Stock 


is listed on The Chicago Stock Exchange. 
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Three Bargain Stocks 
Which Could 


Double in Price 


WHEN the stock market advances this autumn 
certain low-priced stocks will go up far more 
Ppercentagewise than the es ‘“blue chip” 
issues. If you desire to make the greatest profit 
or recover losses in the shortest possible time, you 
should by all means hold a certain few low-priced 
securities, now selling at panic prices. 

Our Analytical Staff has uncovered three bargain 
stocks selling at an average price of only $20 a 
share. Within a reasonable length of time, these 
three stocks could more than.double in price. If 
they advance only to their prices of last year they 
will return a profit of approximately 112%. Much 
higher prices are possible. 

One of these stocks, a leading factor in the 
chain store field, reported a 700% increase in earn- 
ings in the first half of this year. How many com- 
panies made such a showing? The second issue is 
reported to have developed a revolutionary product 
for the automobile and aircraft industry—this may 
greatly increase earnings. The third stock is a lead- 
ing utility serving the richest section of America— it 
should advance remarkably in the next upswing. 

We have published a Stock Market Bulletin 
which reveals the names of these three bargain 
stocks and outlines their profit possibilities. A 
copy of this Bulletin will be sent. to you upon re- 
ceipt of only $1.00—in check, money order, or 
stamps. In addition, we shall be glad to send you 
free copies of our current Stock Market Bulletins, 
which tell what the market is likely to do next, and 
also an interesting booklet, ‘MAKING MONEY 
IN STOCKS.” If you are looking for large profits, 
or for a way to recover losses quickly, send im- 
mediately for the above information. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 233, Chimes Bldg., Syracuse N. Y. 
ILA HST DREN GP 
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WEEKLY RECORD OF EARNINGS 





6 MONTHS ENDED JUNE 30: 


Air-Way Electric Appliance 
American Chain 
American Ice 


American Light & Traction 
American Machine & Metals......... 
I ENIONLS ;; noc Sino tenhic os ewes 
American Solvents & Chemical....... 
eee el ee eens ee 


PE SG ance cae Oks + a itek sb ek ok os 


Automatic Washier................. 
OS Ret eee ae 
Barnedall Corporation.............. 


Bell Telephone of Pennsylvania........ 


Bessemer Limestone................ 
SS SRS ee eee eee 
ete TE «os kak BS ee yx 


Bo: ae \ a So Te res 
I sigs 53h wry ies 4.8 ode 010-0 
I acta in . pai pals Kis ts o'9.6 50 5 
Calumet & Hecla 


Condé Nast Publications.............. 


Childs Restaurants 


ee ee 
ey 
Ceoepeeeersesesrereeeseseseese 


American Laundry Machine........... 


*. 


Cincinnati Advertising Products........ 


Carman & Compan 

Consolidated Gas of Baltimore....... 
Container — eerie ee eke ces 
Continental Oil 
eee ee 
ee eS ES Sr 
SN oa S is bs a> csv se aes 


EES EE ee 


Eastern Steamship Lines............ 
SDEUIOD WIE 5 ww cc cc ec case 
Federal Screw Works............... 


Fifth Avenue Bus Securities............ 


Gealaans Paige eee eee 
rr ere ere ee 
fo eS ere 
Harbison-Walker Refractories. . 
Hazel-Atlas Glass 


Heywood- GHA, | son nn eens eres sess 
Hoskins Manufacturing............... 


Suattigm DUOGRGCVUIO . oes ccc tess 
International Silver................. 


I sw lero 


Libbey-Owens-Ford Glass........... 


SS | ee 
|. Oe pat Se 


McCord Radiator & Manufacturing. ... 


McGraw-Hill Publishi 


NE i ew SI, sw 
J. RRS ee ee eee 


Moto-Meter Gauge & Equipmen:.... 
Mullins Manufacturing 


Ree ee 
Murray Corporation of America........ 


National Enameling & Stamping..... 


ee eee 
Sn a abies wi .g'ee 6 bss eae © 
Now York Dock... .......cesecessees 


Phillips Petroleum Sy YS yee EE EE 
Seer Screw & Bolt.............. 


———— Uni 


Pullm: 
Radio Keith-O Nee eae 
Reliance Manufacturing............... 
Revere Copper & Brass. ..............- 
oyal B: PAS oe a ae a 
ge cs, CSS Sy 5 Sa Rn SRS ae 
oe OER Se ee 
Southeast Gas Utilities................ 
eG US FUER obs. 5 5 own oon oe ve 
So a ee ee ee eae 


oP eee 
Thatcher Manufacturing............ 
Thompson, John R 


Timken-Detroit Axle. .............0.0. 


Eee Pe oe ee 
United American Bosch............. 
United Piece Dye Works............ 
United States Playing Card...... iets 
EEE er ee 
Warner-Quinlan.........ccsse00- (wee 
Ww omarnemne ON eae 
i eT ar re err er er ee 
Worthington Pump & Machinery..... 


5 MONTHS ENDED MAY 31: 


Atlantic, Gulf & West Indies.......... 


12 MONTHS ENDED JUNE 30: 
Central Power & 

Columbia Railway, 
CONES BIE 65 5.00 ce Bice iw rice’ 


Engineers Public Service.............. 


SS eS ee 
SE a ee eee 


Illinois Power & Light................ 
-Ohio Edison 


Seeman 


Virginia Elect 


d Deficit. 
a On Class A Stock. 
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National Electric Power............... 
National oe re er eee 
a Lighting Seen SH RNa Su waa Tees bo eee 

an.” ia ao Bice Seep a le ices & 
Southern Ice & Utilities............... 
United Gas Improvement............. 
oe FD See ree 


f Before Federal Taxes. 





1931 
Net Earnings Per Share 


6. 265,839 
d127,131 
3,394,685 


269,542 
323,156 

d172,092 
204,07 


,071 
1,168,319 


27,422 
696,928 


398,195 


$2,606,014 
2,794,414 
11,735,736 


ry O28" 108 





2.18 
nil 


p On Preferred Stock. 


1930 
Net Earnings 


$511,173 
1,185,215 


2,667,189 
d41,519 


1 
17,768,981 
1,684,002 
'd12,132 
700,467 
2,375,371 


1B aa6 


6 
1,301,222 


4,638,399 
1, 249, 479 


@eeeeeee 


0 
2,351,581 
1,052,732 


1,262,043 


$2,577,560 
ert Hf 


7,641,103 
1,683,149 
3,899 
217,502 
35,694,231 
$6,034,562 


Per Share 


1.49 


1.96 


4.33 
3.74 
5.55 


1.47 


tBefore Depreciation. 

















short selling of stocks, it is true, but that 
is, and has been, true of the stock market 
since before and following the crash ¢ 
1929, but steady liquidation on all rp 
coveries, such as was a feature of the 
market one year ago, is the true explana. 
tion of the downward trend in stock 
market averages at the present stage 
For instance, it was real liquidation from 
tired or discouraged holders of U, g. 
Steel on the day following the announce. 
ment of the poor earnings and sharp gyt 
in the dividend, and not bear attacks, 
which brought Steel down. Presiden} 
Whitney has repeatedly pointed out, both 
in public addresses and in his annual 
report to the Stock Exchange, that shor} 
selling has been a factor of small conse. 
quence in the market since the panic. 


Neither Bu 

Nor Bears Ores 
Ir HAS become clear that since the 
first of the present year there has beep 
no organized bull party in Wall Street to 
support stocks, bonds, grain or cotton, 
Nor is there the slightest evidence that 
any bear party, organized and directed by 
some outstanding leader, exists. From 
time to time, and this only on rare occa 
sions, some semblance of banking support 
or inside buying has disclosed itself, but 
this has quickly faded out and the market 
left to itself. At the present writing the 
mood of Wall Street is one that indicates 
recruits to that line of thought which 
regards the present depression as one 
likely to be prolonged somewhat. beyond 
the period allotted to it a few months 
ago. , Wage cuts, in various disguises, are 
becoming more frequent and business 
lags. There are numerous corporation 
heads who have cheerfully voted, with 
other directors, to reduce their own 
salaries, while in other instances some 
chief corporation executives who had 
built up expensive private establishments 
and summer and winter homes, have 
taken such reductions with an ill becom: 
ing grace. While the number of stock- 
holders of American corporations gener 
ally shows a large increase, it is still re 
grettably true that shareholders pay 
little or no attention to the affairs of the 
concerns whose shares they hold. Quar- 
terly and annual meetings are meagrely 
attended, though executives always go 
to such meetings, fully prepared and 
anxious to answer questions or explain 
such operations of the companies 
might seem obscure or puzzling to share 
holders. The latter just do not care. 


Outside Banks 
Sell Stocks 


Ossznvanr persons who have ¢Cal- 
vassed the situation in Wall Street assert 
that brokerage houses are holding fewer 
stocks now on marginal account than at 
any time since the Great War. Stock 
Exchange cashiers are fully in accord on 
this opinion. Whence, therefore, has 
come the steady stream of liquidation? 
Much of it has been forced on substantial 
holders of stocks who have invaded their 
strong boxes and let goodly quantities of 
their holdings go merely from distrust. 
Out-of-town banks which took securities 
for loans after the panic and at prices 
which they at that time regarded as re 
markably low, sold such collateral when 
the borrowers were unable to put up more 
margin. Banks which grant loans against 
stocks as security are more lynx-eyed it 
watching quotations and fluctuations it 
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securities on which they have made loans 
than even the most proficiently trained 
rofessional and they are quick to sell if 
the additional margin is not forthcoming. 
They take no chances, as bank examiners 
and a more or less timid public compel 
such banks to keep on hand large cash 
supplies and maintain a position which 
will not unduly expose any hazardous 
“frozen”’ assets when the bank examiners 
come around. A considerable amount of 
the selling can also be explained on the 
grounds of personal necessities of sellers 
who have lost their jobs or had their 
incomes curtailed by salary reductions. 


When May Stock 
Start Up? 


Wirs half the summer gone and most 
of the big operators holding aloof or 
away from Wall Street, the optimists who 
have been left to watch things have about 
given up hope of any extensive upward 
movement in the securities markets 
until after Labor Day. A great many 
members of the Exchange who ordinarily 
seek a prolonged rest in the summer are 
remaining in New York. Fewer stock 
brokers are going abroad than in any 
year since before the Great War. They 
are content to take week ends or a few 
days off, and then return to the Street, 
even though the market remains dull. 
It is admitted by some people who bring 
in certificates of stocks to sell that they 
need the money to meet expenses, as 
their business is returning little or no 
profit. Selling by others who are out of 
employment is another explanation. The 
national income, that is, the income of 
all the people taken as a whole, is vari- 
ously estimated to have been reduced 
five to eight billion dollars annually since 
the panic, with some who delight in such 
estimating of gains or losses placing the 
figure at upward of $10,000,000,000. Of 
course, this is all merely rough guess work, 
but virtually everyone, from multi- 
millionaires down, has had to stand some 
diminution of income last year and this. 
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Good News Eclipsed 


ANY have a habit of reading dol- 

lar figures without looking behind 
them, and thus sometimes fail to see im- 
provement setting in some directions. 
Evidence of such a definite trend is shown 
in earnings reports of retail concerns, 
Though they reveal a decline in’ amount 
of dollar sales tonnage output has in- 
creased materially, indicating that while 
consumers are buying more they are pay- 
ing less for what they purchase. Gener- 
ally this is to be expected, for the price 
level has come down sharply in the last 
six months. We have the American 
Stores reporting a loss in dollar-sales for 
the first half-year period of $2,000,000, 
but an increase of 15 per cent in tonnage 
sales, and Grand Union Tea only a slight 
increase in dollar sales and an increase of 
14 per cent in tonnage sales. These are 
only two examples of the present trend, 
Which follows the path of stabilizing 
Profits on cheaper costs all around, and 
Plainly indicates that industry is gradu- 
ally adjusting itself to the present era: 
more volume, lower prices, and mainte- 
Rance of profit margin through more 
efficient and economical operation. These 
are faint signs denoting that the turn in 
is gradually making headway. 
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T= latest complete survey of the 
world’s telephone development, as 
compiled by the American Telephone & 
Telegraph Company, gives the total 
number of telephones in operation on 
January 1, 1930, at 34,526,629, which 
indicates an addition of 1,962,409 for the 
year 1929 alone. This one year’s increase 
surpasses the total number of telephones 
in use in the entire world in 1900. 

With 20,068,023 ’phones, or 58 per cent 
of the world’s total, the United States 
is far in the lead. That number is equiva- 
lent to about 16 ’phones for every 100 
persons, and is followed by Canada with 
14, New Zealand with 10, Australia and 
Switzerland with 7 and, at the bottom of 
the seale, Russia with 144 per 100 per- 
sons. Despite governmental ownership 
in many states in Europe, private owner- 
ship continues its domination, and prog- 
ress has been decidedly more pronounced 
under the latter form of management. 

In the United States, telephone service 
is widespread throughout the entire 
country, whereas in most of the foreign 
countries it is largely concentrated in 
the more densely populated districts. 
London, for instance, accounts for 36 
per cent of Great Britain’s total, and 
Paris for 25 per cent of that of France, 
while New York can boast of only 9 per 
eent and Chicago with 987,890 has less 
than 5 per cent of the total number of 
telephones in use in the United States. 
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Reminiscent of the mauve decade, the 
horse drawn carriage and the sputtering 
gas jet, is an official notice appearing 
recently in a local Eastern daily to the 
effect that unless the women of the town 
discontinued the use of electric irons the 
city owned and operated electric plant 
would be compelled to shut down during 
the day. This situation should provide 
food for thought for those who advocate 
municipal ownership and operation of 
the utilities in this country. While 
appearing ridiculous enough to those 
accustomed to the unlimited use of elec- 
tric current, such a condition is distinctly 
within the realms of possibility for every 
community. The efficient functioning of 
machinery for the generation and dis- 
tribution of electric current requires the 
highest type of specialist and one which 
cannot easily be recruited from the ranks 
of the average politician’s constituents. 
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According to a statement issued re- 
cently by the Committee on Stabilization 
of Employment, number of employes 
engaged in the operation of the electric 
light and power industry is 97.1 per cent 
of the number employed during 1929 and 
total wages now being paid is 97.7 per 
cent of 1929 wages. Total payroll of the 
industry shows 285,000 persons directly 
employed and annual wages being paid 
to these employes amounts to $440,- 
000,000. The utility group, according to 
the report, shows greater stability than 
any other industrial group. 
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Our Unique Offer! 


Tear out this advertisement, print’ 
your name and address on the margin, 
and we will enter your subscription 
to our weekly bulletin, “The Trend of 
Stock Prices” for 1 year (52 issues). 
At the end of 1 month, send us $15, 
the price for one year; or cancel, 
without cost or obligation. Fair 
enough, isn’t it? 


NEILL-TYSON, Inc. 


Investment and Trading Counsel 


366 Madison Ave., New York City 














with safety can be obtained 
through investment in the 


Q) % Bond and Share Units of 


Industrial Credit Corp. 
of America 


Felix Auerbach Co., Inc. 


Sole Distributors 





280 Broadway aav:. No.scez New York 


















Greater a 


LieGat, airy and spacious i 
rooms, luxuriously appointed 

e . . tempting foods. Over- 
looking the quiet shores Lot 

Lake Michigan . . . quickly 
accessible to vacation 
pleasures and business ac- 
tivities. Value-for-your- 
money in every detail of 
service. Rates begin at $4a 
day. Permanent Suites at 
Special Discounts. 


THE 


SDARE/ 


HOTEL, CHICAGO 
Under Blackstone Management 
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Pe- Pay-  Hdrs. of 

Company Rate riod able Record 
Albers Bros. M. pf........... $1.75 Q Aug. 15 July 31 
——- CS es = 87%4c Q Aug. 10 July 31 
sony ewan suche cass tee 50c Q Oct.; 1 Sept. 12 

Licks kesGaurnseseee .. Oct. 1 Sept. 12 

Am. o. Secur. ($10).......... 40c S Aug. 15 July 30 

Am. Laundry Mach............ 50c Q Sept. 1 Aug. 20 

Pe > ae $1.50 Q Sept. 1 Aug. 22 

Sener $1.25 Q Sept. 1 Aug. 10 

eh er $1.25 Q Sept. 1 Aug. 10 

Assoc. G. & E. $6 pf ..-$150 Q Sept. 1 July 30 

|) ee $1.62 Q Sept. 1 July 30 

- Se Se 25 Q Sept.15 Aug. 14 

Atlas Utilities $3 pf A.......... BNE ota cca isp tseee 

—— & Aroost. R.R.......... 88c 3 Oct. 1 Aug. 31 

| RES: $1.75 Q Oct. 1 Aug. 31 
Bastian Blessing.............-.- 50e Q Sept. 1 Aug. 15 
Beech-Nut Packing............ 75e Q Oct. 1 Sept. 12 
Beld Cort’i, Ltd., pf.......... $1.75 Q Sept.15 Aug. 31 
reo 1. Pithcikencaenee 50c .. Nov. 14 Oct. 16 

4 AEs $1.75 Q Oct. 1 Sept. 4 
Boston AE of Com. & a 

Gee Q Aug. 1 July 25 
Brach (E. J. oO ee Lg Q Sept. 1 Aug. 15 

tne AiG aks oe eee ea ae 25c Q Dec. 1 Nov. 14 
ere 15e Q Oct. 1 Sept. 15 

Re ote ages ..50e Q Oct. 1 Sept. 15 
Brooklyn Edison. . $2.00 Q Sept. 1 Aug. 11 
Brookmire Inv., Inc............ 50e .. July 20 July 6 
eS “a ae 75c Q Sept. 1 Aug. 20 
Byers (A.M.) Co., pf. . $1.75 Q Nov. 2 Oct. 15 
Cal. 1& C.8t.CL A... .43°4¢ Q Aug. 1 July 27 
Cal. Wtr. Ser., 6% pf. ----$1.50 Q Aug. 15 July 31 
Can. Cel., Ltd., 7% > pt. pf.. $1.75 Q Sept.30 Sept. 15 
Can. Northern "Pwr. ey RE RS - 20e Q Oct. 26 Sept. 30 

SORES RF Bae $1.75 Q Oct. 15 Sept. 30 
tg yt LY Saree 50c Q Sept. 1 Aug. 5 
Cen. Mi. V. E. B. p.......... $1.50 Q Sept. 1 Aug. 15 
Central States Edison $7 pf...$1.75 Q Aug. 1 July 16 
Chem. ood Mfg. Co., ist pf. $1.75 Q Aug. 1 July 29 

a a $1.50 Q Aug. 1 July 29 
Chem. vd Wi. Ser. $6 pf....$1.50 Q Aug. 15 Aug. 5 
4 NR oie aes Ss $1.75 Q Sept.10 Aug. 25 
Chi. So. Shore & So. Bend R.R. 

eS ae. $1.62 Q Sept. 1 Aug. 15 
Cleve =. P. bt OL? aaa S71se Q Sept. 1 Aug. 10 

eee” 50c Q Sept. 1 Aug. 10 
cohen Trust | ae 24¢ S Aug. 31 July 31 
Col. Fuel & Iron, pf............ $2 Q Aug. 25 Aug. 10 
Col. Auto Pts. env., pf......... 50ec Q Sept. 1 Aug. 15 
Collins & Aik’n, pf........... %% Q Sept. 1 Aug. 19 
Com. Wtr. Ser. $7 pf......... $1.75 Q Sept. 1 Aug. 20 
SS) 8 > ee 1.00 Q Sept.15 Aug. 11 
2 ee 30c Q Sept.15 Sept. 4 
Continental Tob............. 374%4c .. Aug. 31 Aug. 15 
Crocker-McEl. Co., p.........$3.50 S Aug. 1 July 29 
“i eee 35c 8 Sept. 1 Aug. 15 
OO  —_ ses 35c Sept. 1 Aug. 15 
ee eer $2 Q Aug. 15 Aug. 5 
Empire Gas & Fuel 8% pf...66 2-3e M Sept. 1 Aug. 15 

SS a 1-3c M Sept. 1 Aug. 15 

Do 644% pf. ..........+- 541-6c M Sept. 1 Aug. 15 

eae 50e M Sept. 1 Aug. 15 
Fairbks M. ie w.....-.55 $1.75 Q Sept. 1 Aug. 12 
First Nat. B. (Denver) ae eee $4 Q June 30 June 30 
First Nat. Bank oy yy Me.)..$4 S July 1 June 30 
Firestone T. & R. pf. A....... $1.50 Q Sept. 1 Aug. 15 
Franklin Simon & Co., of sone $1.75 Q Sept. 1 Aug. 17 
yng 2 ers Seca te kb owas 30e Q Oct. 1 Sept. 12 

ee Sasa S 1.80 Q Sept. 1 Aug. 20 

Gas’ ‘Light & Coke 4% stand. = 
Th fC Sept. 1 June 30 

Do Am. dep. rec. i sia. ord 
WIG he ovat denies elo Seen .. Sept. 8 June 24 
Gen. wee ae ors - sjise Q Oct. 1 Aug. 31 
it ai RSE re * *7lge Q Oct. 1 Aug. 31 

Do 36 “2 RR Sener $1.50 Q Sept.15 Aug. 14 

SS Ae Gee $2 Q Oct. Aug. 31 

Ss | Sea $1.75 Q Oct. 1 Aug. 31 
Globe & Rut Fire Ins............ Q July 31 July 28 
Gosnold Mills pf............. 1.50 Q Aug. 15 Aug. 4 
Gramaphone Co, Ltd., Am. dep. rec. 

So een ee Aug. 4 June 17 
=< etfs. of ep. for Am. dep. rec. 

OO eae .. Aug. 4 June 17 
Grand Union, BG,» caine che oie ‘Q Sept. 1 Aug. 10 
Gt. Atl. & Pac. T., pf......... $1.75 8 Sept. 1 Aug. 14 
Hamilton Finan. Serv.......... Aug. 15 July 31 
Hamilton L. So. (Pa.).......... 20e Q Aug. 15 July 31 

ae a 7c .. Aug. 15 July 31 
Harris Bridge Co............-.. we 8 Juy ib ....... 

OS ae me 8 Oe «.2s.. 
Harr’s, Ltd. (Buenos Aires), p...4% S Junel7 ....... 
OS Re 25c Q Sept. 1 Aug. 15 
Harmonia Fire Ins............. 90c S Aug. 1 July 28 
Oe WN. Y..4.......%. $1.75 3 Sept. 1 Aug. 12 
Hires _— E. ) Pe A. e's ccce 50c Sept. 1 Aug. 15 

_ RE pena Q Dee. 1 Nov. 15 

Do B Bau esas gas rth rss 2 i a ; _~ “4 

Do management stk.......... _ pt. ug. 
——. SS ee 25¢ 8 Oct. 15 Sept. 21 

Indianapolis Water Co., ea A. .$1.25 Oct. 1 Sept. 12 
Ind. Serv. 7% pf ..$1.75 Q Sept. 1 Aug. 15 

ae Q Sept. 1 Aug. 15 
Inland Steel......... Q Sept. 1 Aug. 14 
Ins. Ut. Inv. 2d, ; Q Sept. 1 Aug. 15 
Inter. Nickel of Can Q Sept. 3 Aug. 31 
Inter. oy ern Q Sept. 1 Aug. 18 

SN, baad ekeseiwns eRe .. Sept. 1 Aug. 18 
—_ Trustee Foundation of U. S. 

Le ee S Aug. 15 July 15 
soak s Paes Roy Ser. A. os 
eMC re’, os ee .. July 25 June 30 

Do Ser. B pi te. Ohh... -. $3.46 .. July 25 June 30 

a Cette. ik;. ..<4-. $5.67 .. July 25 June 30 
Jones & Laughlin Steel, pf... .$1.75 Q Oct. 1 Sept. 11 
Johns-Manv. Corp..........-.. 75e Q Oct. 15 Sept. 24 

SR ee $1.75 Q Oct. 1 Sept. 10 


Company Rate 
Kelvinator of Canada, Ltd., pf.$1.75 
Lackawanna Sec................ $3 
Lang Co., Ltd., 7% p......... $1.75 
os ova kee 40c 
LaSalle & Koch V4 a . $1.75 
Laher Au. Spe. 7 eee ey 4334¢ 
Lexington 7% , pf ck baw agi $1.75 
Lnieny ER 15c 


Do pf. 
Maison-Blanche Co............ 75e 
McColl. Frontenac Oil, Ltd..... 15¢ 


McCrory Stores............... 50c 

1 Ste OS. 50c 
Manhattan Shirt.............. 25c 
Marshall Field & Co......... 62! 4¢ 
Merritt, C. & S., pf......... $1.6214 
Metrop. Stor. Whse........... $1.00 
Miss V. Ut. Inv. 4 ceed obwanel $1.75 
Montreal Loan & M........... 75 
Mtg. Sav. & Tr. 8% pf.......... $2 


Nairn (Michael) & G reenwich, Ltd., 
m. dep. rec. for ord. reg. 17e 





Pe-  Pay- 
riod able 


.15 Aug. 5 


Hidrs, of 
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Sept. 1 

Sept. 1 Aug. 17 
Sept. 1 Aug. 15 
Sept. 1 Aug. 15 
Aug. 1 July 14 
Sept. 1 Aug. 15 
Sept.15 Aug. 31 
July 1 June 20 


July 24 July 15 


Nat'l. han RS. Te Q Aug. 31 Aug. 20 
National Lead. . $1.95 Q > Sept.30 Sept. 11 
Do - ry Q Nov. 2 Oct. 16 
Se ae Q Sept.15 Aug. 28 
Nat. Pb. — ae Q Sept.15 Aug. 27 
Sas A iS Q Sept. 1 Aug. 10 
Do 3. | ASS eee Q Sept. 1 Aug. 10 
Nav. Strs. Inv. Co. .. Aug. 1 July 29 
Nettlet’n (A.E.) Co., pf | ae ORS eee 
SS SE ere fa aaa 
Northam Warren Corp. conv. pf. te Q Sept. 1 Aug. 15 
Northern Insur.................§2 S July 30 July 30 
Northwest Tr. (St. L.).......... 6 S July 1 June 20 
Norton Pwr. & Elec............. $2 Q July 31 July 16 
Nor. Ontario Pwr.............. 50c Q t. 26 Sept. 30 
| aR ee $1.50 Q Oct. 26 Sept. 30 
Nova Se. L. & P., wh ee. $1.50 Q Sept. 1 Aug. 15 
Noxema Ch. Co., Cl. A.......... $1 .. July 1 June 27 
Oahu Ry. & Land...........-- 15c M Aug. 15 Aug. 12 
Oahu Sugar, Ltd............... 10c M Aug. 15 Aug. 6 
Oswego & Syrac. R.R.........$2.25 S Aug. 20 Aug. 8 
Parker Rust Proof............. 75¢ Aug. 20 Aug. 10 
Peerless Laundry Service, Ltd. 
ESP at AE: 0.00081-3 .. Aug. 15 Aug. 10 
a erenee>: . 0.0958 1-3 M Aug. 15 Aug. 10 
et tg (David Grocery, A...87'2c Q Sept. 1 Aug. 20 
Penn. 06, W. G7. of..........5 $1.75 Q Sept. 1 Aug. 20 
Philippe (L.), ty OT eae: 4% Q July 3 June 18 
Pines Winterfront.............. 25¢ Q Sept. 1 Aug. 17 
Pitts. Subur. Water Ser. $5.50 
¥3 orl jy Riga SER $1.3714 Q Aug. 15 A 5 
a 4 4. eee Zee Q Sept. 1 Aug. 15 
Portland R.R. (Me.)......... $2.50 S Aug. 1 July 18 
ovidence Mige............... 75c Q Aug. 1 July 28 
Railway & Util. Inv. Corp. $3.50 
SS Ge eee Se Q Sept. 1 Aug. 15 
Do $3 series pf............ 37i4e Q Sept. 1 Aug. 15 
Reliance Grain Co. Ltd. pf..$1.6214 8 Sept.15 Aug. 31 
Rich Ice Cream............... 50c Aug. 1 July 15 
Roches G. & E. 7% pf., B..... $1.75 Q Sept. 1 July 31 
4) Ie. Q Sept. 1 July 31 
ere 0 8 Sept. 1 July 31 
Rubinsten (Helena) Inc., pf. . .. 75¢ Sept. 1 Aug. 20 
Sagamore Mfg............... $1 00 Q July 30 July 22 
San Joaquin L. & P............. $2 Q July 8 June 30 
—v oo 25c Q Aug. 15 Aug. 5 
| EAE $1.75 Q Aug. 15 Aug. 5 
Fe Gok Vicks wines 25c 8 Sept. 1 Aug. 15 
“EY tee $1.50 Sept. 1 Aug. 10 
ta 2 a ae 8144¢ Q ‘Sept. 1 Aug. 10 
Simon 7 ve ee: 624%4c Q Sept. 1 Aug. 20 
eS ee 1.75 8 Sept. 1 Aug. 20 
a SS $1.75 Sept. 1 Aug. 15 
PRR $1.75 Q Sept. 1 Aug. 15 
Stanford we > Belk sa ele $2 .. Aug.15 Aug. 5 
Standard Oil of Ind............ 25¢ 8 Sept.15 Aug. 15 
Stand. Oil of N. 1 Rawk 25c Sept.15 Aug. 17 
EM See .. Sept.15 Aug. 17 
Syracuse Ltg. 8% p.......... Q Aug. 15 July 31 
Be 4% D 2 $1.6244 Q Aug. 15 July 31 
HN rind a Sate akan ae Q Aug. 15 July 31 
Strawbridgs & Clothier 6% 

MEP eon oa nse a Q Sept..1 Aug. 15 
Sterig. Sec. cv. Ist - aS 75e Q Sept. 1 Aug. 15 
Taylor-Colquitt pf........... $1.75 Q July 1 June 27 
Timk.-Det. Axle pf........... $1.75 Q Sept. 1 Aug. 20 
Trustee Food Shrs, A.......... ee <3 GRIED Bkgy ses 
United Dyewood, pf.......... $1.75 Q Oct. 1 Sept. 15 
United Light & a Co. (Del.) 7% 

GE IRE 58 1-3c M Sept. 1 Aug. 15 
NS 4d c M Sept. 1 Aug, 15 

6% pr. Ei Dok desde aoe M Sept. 1 Aug. 15 
Utica Gas & El. p............ $1.75 Q Aug. 15 Aug. 5 
Un. Screw & Bolt, A........... 50c Q Aug. 15 Aug. 5 
Un. Nat. Gas of Can........... 25c .. Sept.10 Aug. 20 
Union Tank Car............... 40c Q Sept. 1 Aug. 15 
U.S. E. L. & P. Sh, B padteehem 9 Q Aug. 15 July 31 
Wilmspt. Wat. $6 pf.......... $1.50 Q Sept. 1 Aug. 20 
Weil (R.) & Co., Inc., p...... S Sept. 1 Aug. 1 
Werthan . 5 woe” Size © Aue 1 .....°. 

CS Sa 5 0 A Dt at hey 
Western Pap. Gds. A........... Q July 31 July 29 

orc O0  Paecs cxbacd 8 July 31 July 29 
West. Auto Sup. (K.C.), A...... 75¢ Sept. 1 Aug. 20 

\ ee ayers: Q. Sept. 1 Aug. 20 
a, Dairy , Ine. . 

tat Lek eee Q Sept. 1 Aug. 10 
whiting Cp 644% pf....... $1 ir S bts 8? cncws 
~ *Payable i in cash or stock. 











More Aid for the Aged 


BE Sassed prospects of being destitute jp 
one’s old age are becoming less ang 
less according to a recent survey by the 
United States Department of Labor. 
Elderly persons cared for by old-age pen 
sions throughout the United States ; in 
1930 totaled 10,307 and received $1,714, 
000, an increase of more than ten time 
the number cared for and of more than 
eight times the amount spent in 1928 
Although old age pension laws exist j in 
twelve states they are operating in only 
137 counties of nine states, New York, 
Massachusetts, Maryland, Utah, Wyom. 
ing, Minnesota, Montana, Wisconsin and 
California. Practically no headway hag 
been made in operating the laws which 
have been enacted in Colorado, Kep. 
tucky and Nevada. 
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Canada Power Plan 
Practically Assured 


| igpeiesenagsi anes’ are that the reorgani- 
zation committee of Canada Power 
& Paper Company has received sufficient 
deposits to give virtual assurance that the 
plan will go through and thus avert what 
would probably have been disaster for the 
industry. The required amount of 
bonds have been deposited and it is only 
in the case of the Belgo preferred stock 
that the necessary amount is lacking. 
The deficiency, however, is understood 
to be so small that no difficulties are 
expected in the way of a general approval. 
The new president of the company will, 


it is understood, be L. J. Belnap, president: 


of Worthington Pump & Machinery Com- 
pany. Mr. Belnap’s reputation in conneec- 
tion with reestablishing Worthington 


Pump on a satisfactory earnings basis is’ 


well known and his election as head of 
the reorganized Canada Paper & Power 
should prove reassuring to security 
holders. 
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Gas Revenues Decline 


EVENUES of manufactured- and 
natural gas utilities for the month of 


May amounted to $54,788,105 as com-. 


pared with $55,505,276 in the corre 
sponding month of 1930, according to 
reports to the statistical department of 
the American Gas Association from com- 
panies serving 13,719,538 customers and 
representing about 90 per cent of the 


industry. This deeline, amounting to 


about 1.3 per cent, is the smallest decrease 
registered during the present year and 
would appear to presage an early reversal 
of the downward trend which has been 
occasioned by curtailed consumption of 
gas by industry. In the natural gas 
division, sales for the month amounted to 
54,742,695,000 cubic feet, a decline of 
4.5 per cent, yet revenues of these com- 
panies showed a decrease of but 1 pé 
cent. This relatively smaller decline i 


natural gas revenues was the result of 
: expansion in the domestic and commeéf- 


cial fields. While revenues from industrial 
sources for the month averaged more 
than 20 per cent under May, 1930, reve 
nues from domestic and commercial sales 
were more than 7 per cent above the 
preceding year. 
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ago than had generally been expected. In 
order to adjust our barometer to the 
actual conditions, the left hand indicator 
for this group has been lowered another 

int. Earnings at the present time 
should mark the bottom for the industry 
as a whole (although there may be indi- 
yidual exceptions), and therefore the 
future prospects indicator has been leveled 
off to a neutral position. 

The aviation companies are entering a 
seasonal period of lessened activity with 
its consequent lower earnings; the right 
hand indicator has been lowered one 
degree on a seasonal basis as reflecting 
this situation. The machine tool trade 
has been extremely dull and new orders 
have recently been running about 40 per 
cent below the levels of comparable 
periods of 1931. The left hand indicator 
has been lowered one more point, but 
the right hand indicator has been raised 
by the same amount, inasmuch as the 
fall months usually see some seasonal 
pick-up in this line. Whatever improve- 
ment of a seasonal nature experienced by 
the office equipment companies this year, 
it is likely to be unimpressive, and there 
appears no reason for changing previously 
expressed opinions that this line will 
probably be one of the laggards in leaving 
the depression. The ‘‘seasonal” symbol 
has been removed from the future earn- 
ings indicator for the group. 


AAA 
Market Valuations 


N a meaningless and sidewise drifting 

market, values were changed very 
little in the week of July 29-August 5, 
acording to THe Financtan Worip 
Index on page 3. Stock values were de- 
creased in the amount of $240,000,000 in 
a turnover in stocks that was at the rate 
of 1.87 per cent of all listed issues. These 
listless trading days of less than a million 
shares as compared with five million and 
more, two years ago, contrasts the two 
periods from the standpoint of public 
interest and participation in the markets. 
Brokers loans of $1,344,092,754, as re- 
ported by the New York Stock Exchange 
on August 1, confirms this as it compares 
with loans of $8,549,383,979 in Septem- 
ber, 1929. Loans were lowered to this 
new record through a reduction of 
$47,232,168 in July, with the loan ratio 
to stock values at 2.97 per cent as com- 
pared with 2.93 per cent a month ago. 
Stock values fell $2,200,000,000 in July 
following the advance of $4,884,161,902 
in June. 





from page 4 

















THE BOND MARKET 


concluded From page 10 











foreign exchange has to be made available. 
While enthusiasm has been high in 
Brazil over the Niemeyer report, which 
recommended the establishment of a 
central bank and urged that country to 
continue the service on its foreign bonds, 
tews comes that the city of Rio de Janeiro 
defaulted on its interest payments on its 
6s of 1953. It is obvious that without 
ancial support from abroad, a mora- 
torium for Brazil’s foreign debt is only a 
question of time and prices of Brazilian 
nds reflect this situation 


AUGUST 12, 1931 


The action of the city of Rio de Janeiro 
was duplicated by the Chilean Govern- 
ment, which likewise defaulted on the 
interest payments of its 6s of 1961. These 
two issues are now selling flat (i. e. 
purchasers do not pay accrued interest in 
addition to the market price), and are 
likely to have more company before the 
end of the year. On the other hand, 
through its legation in Washington, the 
Uruguayan Government has stated that 
despite a depreciation of 50 per cent for 
the Uruguayan currency, the government 
would continue to meet all its foreign 
interest and sinking fund obligations 
promptly. 

The total shrinkage of the market value 
of South American bonds sold to the 
American investor since the war has been 
estimated at $500,000,000. 








HOUSEHOLD FINANCE 


concluded 





from page 14 








equal to $11.76 and $10.39 in the re- 
spective periods. 

The company accepts no deposits so 
that its volume of loans is determined by 
its capital, surplus, and credit lines. A 
few small loan companies accept deposits 
on which they pay interest slightly above 
savings bank rates. Household Finance 
has excellent credit facilities with some of 
the country’s leading banks which to- 
gether with its own capital gives it ade- 
quate resources to care for the present 
volume of business. The first public 
participation in the company’s opera- 
tions occurred in 1928 when an issue of 
convertible preferred stock was sold. 
Capital set up at this time consists of 
$1.9 million purchase money obligations, 
177,600 shares ($50 par) participating 
preferred stock, 85,421 shares of class A 
stock and 467,270 shares of class B. The 
latter two issues are closely held while 
the preferred stock is listed on the New 
York Stock Exchange. Preferred stock 
is entitled to cumulative dividends of $3 
a share per annum and after class A and 
B common have received $2.73 a share, 
the preferred participates with the com- 
mon in the ratio of $3 for the preferred 
and $2.73 for the common up to $5 a 
share per annum on the preferred. The 
issue is currently receiving dividends at 
the annual rate of $4 a share. It is also 
convertible into class A, as follows: 7 
shares of préferred for 4.4 shares of class 
A up to July 1, 1933, and thereafter, 2 
shares of preferred for 1.1 shares of class 
A on or before July 1, 1937. 

The small loan has now become an 
essential factor in the economic structure 
of the country and prejudice against this 
method of temporary financial help is 
slowly being broken down. Household 
Finance is alive to this fact and is now 
carrying on a national advertising cam- 
paign to bring its name before the public. 
There is unquestionably a large potential 
field for the small loan company that is 
aware of its responsibility to the public 
and its stockholders and prospects for 
the well managed concern are for in- 
creasing business and profits. One of the 
attractive mediums for investing in the 
future of this business is the $3 cumulative 
convertible participating preferred of 
Household Finance Corporation which is 
currently selling around 58 to yield about 
6.9 per cent on the $4 dividend with a 
potential yield of 8.6 per cent should the 
maximum dividend be paid. 











~A:NEW-RECORD - 
OF BUSINESS GROWTH 


>—31%—« 


GREATER THAN 1930 


Our volume of business in-the 
first 6 months of this year is 31% - 
ahead of the same 1930 period 
—the previous high record year. 


Fair dealing brings deserving 
borrowers to the fourteen offices 


of CREDIT SERVICE, INC. in 


ever increasing numbers each 


year. 
6% TO OUR ¥%s 
Phoamh INVESTORS Profits 


Increasing volume of business enhances 
both safety and profits for investors in 
the “depression proof” Profit Sharing 
Bonds of Credit Service, Inc. Mail the 
coupon for details. 


CREDIT SERVICE 
ASSOCIATES, Inc. 





Graybar Bldg. New York 
NAME 
ADDRESS. 
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4 WuEN writing to advertisers, please tell 3 
p> them you saw their announcement in <q 
> THE Financrat Woripd 


WETSEL 


Market Bureau, Inc. 


Counselors to Investors 


341 Madison Avenue 
New York City 


Write for FREE copies of our 
bulletin, ‘‘ Market Action,’ for 
the next three weeks. 
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FINANCIAL REPORT 


THE BON AMI COMPANY AND 
SUBSIDIARY COMPANIES © 
CONDENSED CONSOLIDATED PROFIT AND 


LOSS ACCOUNT FOR THE SIX MONTHS 
ENDED JUNE 30, 1931 


GROSS PROFIT ON SALES BE- 
FORE DEPRECIATION........ $1,389,793.30 


wee PROFIT BEFORE DEPRE- 








IATION and FEDERAL AND 3 
CANADIAN INCOME TAXES... 771,713.43 
Deduct: 
PIRI iis nb heh ie ein Ces RRM 32,500.46 
NET PROFIT BEFORE INCOME 
EG 62: 60s eine nels o Shing ca vee $739,212.97 
Less: 
Reserved for Federal In- 
COMMS TOMON, . « 6:<4 06s $81,037.20 
Reserved for Canadian 
Income Taxes........ 7,162.82 
Total Reserved for Federal and 
Canadian Income Taxes...... 88,200.02 
Bo as, EE ee Pee Pee Pee $651,012.95 
Proportion applicable to Minority 
ROONEY odin oc seeming vec st eveaaaie 69.45 
NET PROFIT FOR THE SIX 
MONTHS ENDED JUNE 30, 
1931, APPLICABLE TO THE 1 
BON AMI COMPANY......... $650,943.50 

















4 Cassatt & Company, one of the oldest 

_of the Stock Exchange and investment 
banking houses, have segregated their 
eommission business from their under- 
writing activities and henceforth all 
participations will be handled by a new 
company known as the Cassatt Corpora- 
tion. All the officers and directors of the 
Cassatt Corporation are partners in 
Cassatt & Company. Robert K. Cas- 
satt is Chairman of The Board of the 
underwriting subsidiary and T. Johnson 
Ward is President. 


4 Walter E. Lagerquist, formerly invest- 
ment adviser of the Irving Trust Com- 
pany, is the new chairman of the board of 
Brookmire Investors, Inc., the investment 
trust affiliate of the Brookmire Economic 
Service. Dr. Lagerquist, who holds de- 
grees of A. B., A. M. and Ph. D. from 
Yale has been a professor of economics 
and finance at Beloit College and Cornell 
University and director of the graduate 
school of Northwestern University. He 
is also the author of a number of books 
on finance and investment. 


4 James H. Kepper, vice president of the 
Hibernia Bank & Trust Company of New 
Orleans, has been elected a director of 
the Commercial Credit Company. Mr. 
Kepper has been a director of the New 
Orleans affiliate of the Commercial Credit 
Company for some years past. 


4 Albert C. Lord has been elected vice 
president of Albert E. Pierce & Company. 


4 A new firm, Murtha, Campbell & Day, 
has been organized to act as counsel and 
managers of investment funds for banks, 
institutions and individuals. Offices are 
located at 120 Broadway, New York. 
The partners are Jerome P. Murtha, 
Thomas G. Campbell and James V. 
Day, Jr. 


4 Joseph H. Wilson is now associated 
with Billings, Oleott & Company at their 
New York office at 52 Broadway. 


4 Harry T. Gallaher is the new manager 
of the bank stock department of Good- 
win-Beach & Riley, members of the 
Hartford Stock Exchange, whose New 
York office is at 63 Wall Street. 


4 Oscar H. Riggs of Frazier Jelke & 


Company, members of the New York 
Stock Exchange, sailed last week for 
London where he will open a branch 
office for his company. He was accom- 
panied by Claud Levita who will be the 
manager of the new London office. Mr. 
Levita was formerly associated with the 
London office of Dominick & Dominick. 


4 Philip S. Dickson has become a general 
partner of Gammack & Company. 


4 Wendell P. Blagden, member of the 
New York Stock Exchange, has been 
admitted to the firm of Townsend Whelen 
& Company of Philadelphia. 


4 The N. W. Ayer & Son advertising 
agency has moved up Fifth Avenue to 
number 500 from 200 Fifth Avenue, 
where it has been located for 25 years. 
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The new offices have several innovations 
including a motion picture projection 
room where advertisers can preview mov- 
ing pictures made for them by the agency 
and a radio studio for transmitting pro- 
grams to conference rooms where the 
advertiser can hear his program as it 
will sound over the air. J. M. Mathes is 
vice president of the company in charge 
of the New York office. 


4 The firm of Leon Osterweil & Company 
has been formed to specialize in bank and 
insurance stocks and unlisted securities. 
The organization is headed by Leon 
Osterweil, who was recently a member of 
the Stock Exchange firm of Engel & 
Company. 


4 Alexander D. Kinloch has been ad- 
mitted to the firm of Morrison & Town- 
send, old established Stock Exchange 
members, and will be in charge of the 
company’s London office which is located 
at 64 Bishopsgate, E. C. 2. 
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capital for the same date was $5,349,000 
as against $5,439,000 at the end of last 
year, with current assets including $2,- 
131,000 in cash and marketable securities. 

The $4,000,000 spent on capital assets 
have been obtained from accrued earnings, 
substantial reduction of inventories, and 
recoveries from depreciation reserves. 
The latter have been amply provided for 
year after year and for 1930 the amount 
charged against operations for deprecia- 
tion and obsolescence was equivalent to 
$2.20 per share based on 429,000 out- 
standing shares, which includes the 14% 
per cent stock dividend paid on January 
2, 1931. Subscription rights offered to 
stockholders last May increased the 
number of shares of common stock out- 
standing to approximately 450,000. These 
shares are preceded only by $1,715,000 
5% per cent s.f. first mortgage bonds 
maturing in 1942. 

Company reported net earnings for 
the year 1930 of $733,000 as against 
$1,691,000 for the record year 1929, which 
on the basis of 429,000 shares is equiva- 
lent to $1.71 and $3.94 per share respect- 
ively. Net for the first six months of the 
current year showed a substantial gain 
and totaled $671,000, or $1.56 per share. 
These favorable results so far in 1931 only 
partially reflect the effects of the above 
mentioned capital investment, the full 
benefits of which should become evident 
in revenues over the next several years. 

Considering that the gratifying results 
of the first half of the current year were 
obtained in a period of business depression 
and declining prices, the prediction 
appears well founded that the company 
should enhance its earning capacity com- 
mensurably with a recovery of general 
business conditions. The strong points 
in its favor are: the large diversification 
of its products, serving a wide scope of 
important and vital industries; the high 
quality of its products; the uninterrupted 
research work for new products and 
processes and improvement of old meth- 
ods with resulting cost reductions; the 
ultra-conservative financial policy, which 
is responsible for the strong financial 
position; and last but not least, the proven 
ability of the management. 





With a program of broadening its 
activities still further into related divi. 
sions of the industry, Monsanto is in » 
excellent position to benefit from the 
prospective growth of the America, 
chemical industry, which appears to have 
almost unlimited possibilities. A; ; 
current price of 28, which is less than ten 
times indicated 1931 earnings, the com 
mon stock yields approximately 44% pe 
cent on the basis of the annual dividend 
of $1.25 per share. Continuance of og. 
sional stock dividends, which amounta 
to 744 per cent in 1930, would enhang 
this yield. The company’s stock then 
fore appears to be in an attractive pog. 
tion to participate in the further growth, 
of the American chemical industry, 
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quently, holders of Denver & Rio Grand 
Western securities still have some tin 
to wait before they witness the full de 
velopment of the road’s earning po 
tentialities. Thus, the preferred stock 
while having interesting speculative pos 
sibilities over a period of years, can bk 
recommended only to very patient in 
vestors, who are willing to forego incom 
return for an extended period. However, 
the general mortgage bonds appear to 
be an attractive semi-speculative invest 
ment, both from the viewpoint of current 
income return and that of possibilitig 
of eventual capital enhancement. Thex 
bonds were formerly on a contingent 
interest basis, and there is an accumul- 
tion of 25 per cent back interest whieh 
must be paid unless the Missouri Pacific 
and the Western Pacific, owners of al 
the outstanding common stock of th 
D. & R. G. W., are willing to forego div- 
dends on their investment until the 
maturity of the bonds in 1955, or unles 
the bonds are called at 105 in the mean 
time. In common with all other second 
grade rail bonds, Denver & Rio Granée 
Western general 5s, 1955, have declined 
sharply in price in recent months, and ar 
now quoted around 55, offering a ne 
yield of almost 10 per cent to maturity. 
The bonds now constitute a fixed charge, 
and regular interest payments are being 
made. 

While the decline in earnings in th 
current year, resulting from the genenl 
business depression, may make for further 
price irregularity, the unfavorable factor 
in the present situation would appear 
be fully discounted in the present market 
price of the general 5s, and they appei 
attractive for long term holding by thoe 
whose investments need not be confined 
to prime issues. Although it is too early 
to make any definite predictions as 
the 1931 earnings of the road, results 10 
date indicate that the Denver & Rw 
Grande will show fixed charges cov 
for this year. Any general improvemell 
in business in the road’s territory would 
of course, result in a marked recovery # 
earnings. Holders of Denver & Rw 
Grande Western general 5s can loot 
forward to the strong probability that, 
1933 and subsequent years, inc 
earning power arising from more pr 
perous business conditions and new 
resulting from the operation of the Dot 
sero cut-off will bring considerable & 
hancement in the investment standité 
of these bonds. 
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Three New York 
Banks Unite 


Arrangements have been made whereby 
the Continental Bank & Trust Company 
will merge with the Straus National Bank 
& Trust Company under the name of the 
former institution. The new bank will 
then acquire the business of the Interna- 
tional Trust Company. The consolida- 
tion will be effected on a share exchange 
and cash payment basis as follows: 

Stockholders of the Continental Bank 
& Trust Company will receive 53/100 
share of new stock for each share now 
held, plus $8 a share in cash and about 
$1.40 a share at a later date when assets 
to be distributed have been liquidated. 

Stockholders of Straus National Bank 
& Trust Company will receive 1 4/10 
shares of new stock for each share now 
held and, subject to liquidation, will 
receive cash for the assets that are over 
and above the amount needed to meet 
the deposit liability of the Straus bank 
and its contribution of $1,000,000 to the 
capital structure of the new bank and its 
securities affiliate. 

Stockholders of the International Trust 
Company will receive 20,000 shares of 
new stock and, as in the case of the Straus 
bank, will receive cash for assets over and 
above its deposit liability and its contri- 
bution of $1,000,000 to the capital struc- 
ture of the new bank and its affiliate. 

Combined resources af the new insti- 
tution, according to their individual 
June 30 statements of condition, amount 
to about $71.6 millions while deposits 
total approximately $43.5 millions. The 
book value of the new institution will be 
$27.50 a share and of the securities com- 
pany $11.25, making a combined book 
value of $38.75 a share. 

The Continental Bank & Trust Com- 
pany was originally formed in 1870 and is 
known as a ‘“‘brokers’ bank,” since many 
of its stockholders are members of the 
New York Stock Exchange. It has a 
securities affiliate, the Continental Cor- 
poration, the ownership of which is vested 
in the bank’s stockholders. The securi- 
ties company will own the stock of the 
Thirty Broad Corporation, which is con- 
structing a new 48-story building at 
30 Broad Street to house the enlarged 
Continental Bank. 


Atlas Utilities 
pansion 


Although little known as an investment 
trust, Atlas Utilities has expanded more 
than any other investment trust in the 
past year. Since June, 1930, it has ac- 
quired control of nine investment trusts 
and has a management contract with one 
other. The latest trusts to come under 
control of this company are the Sterling 

curities Corporation and the Unger- 
leider Financial Corporation. Sterling 

ities was one of the first trusts to 
apply for listing on the New York Stock 
e after that institution had drawn 

Up requirements for the listing of trust 
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shares. Its report as of June 30, 1931, 
showed total assets of $35.4 millions but 
depreciation in the value of security 
holdings brought net assets down to 
about $20 millions. 

Ungerleider Financial Corporation was 
formed by the Stock Exchange house of 
Samuel Ungerleider & Company. The 
net asset value of its stock at the end of 
1930 was $40.92 a share. Atlas acquired 
control through purchase of the stock in 
the open market and from individual 
investors. 

Atlas Utilities Corporation was formed 
about seven years ago but until recently 
had issued no statements. The balance 
sheet as of June 30, 1931, showed net 
assets of $27.5 millions. Acquisitions 
made by the company in the past four- 
teen months are as follows: 


All American General Corporation. 
Exide Securities Corporation. 
General Empire Corporation. 
Iroquois Shares Corporation. 
Jackson & Curtis Associates. 
Power & Light Securities. 

Selected Stocks Incorporated. 
Sterling Securities Corporation. 
Ungerleider Financial Corporation. 


In addition it has a management con- 
tract with Federated Capital Corporation. 








Vv 
Great Britain’s Credit 


ORE attention than was warranted 
was bestowed upon the credit of 
$250,000,000 extended to the Bank of 
England jointly by the Bank of France. 
and the New York Federal Reserve Bank 
This credit the Old Lady of Threadneedle 
Street finally accepted, though she 
wanted to waddle along proud of her 
financial solidarity, despite the large with- 
drawals of gold. No one doubts England’s 
financial strength, at least not in America, 
where her credit ranks the highest of 
any foreign nation. It is even doubted 
that she will need this credit, but its 
availability is most useful in fortifying 
confidence in her financial integrity. 
England has made a considerable sacrifice 
at the expense of her gold holdings by 
consenting to the freezing of large German 
credits which otherwise would have been 
available in conserving them. But that 
is like old England, sympathetic for the 
under-dog and willing to come to his 
assistance. 
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gaged in other fields with the result that 
approximately 50 per cent of total 
revenues have their origin in other 
sources. General Motors is a leading 
producer of electrical equipment, includ- 
ing refrigerators and radios; it shares 
with Standard Oil of New Jersey the 
ethyl gasoline business, and is extending 
its interests in the aviation, real estate, 
and credit insurance fields. This diversity 
of interest has tended to stabilize earnings 
to a greater degree while at the same time 
identifying the company with industries 
which appear to offer excellent prospects 
of further growth and development. 
With operations extending into a varied 
group of progressive industries and serv- 
ing markets in all parts of the world 
General Motors can hardly help partici- 
pating extensively in business recovery. 
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4 Abbott Laboratories — 


Earnings for the recent half-year period 
compare favorably with those of the 
first six months of 1930 but it is evident 
that the earnings increase expected from 
the merger with Swan-Myers has not yet 
materialized. It is understood that the 
possibility of increasing business and 
profits through taking over Swan-Myers 
was more important than the actual 
volume obtained. 


4 Aluminum of America oo 
Interest in this stock has been stimulated 
by reports that several manufacturers 
were considering the use of aluminum in 
place of iron and steel. Last week Peer- 
less Motor Car Corporation announced 
that it will put out an entirely new line of 
ears built entirely of the light metal and 
it is expected that other motor manu- 
facturers will adopt the metal if the de- 
velopment proves popular with the public. 
Aside from the automobile field, railroad 
ears also offer a market for aluminum 
sheets and bars. General American Tank 
Car has built over 60 aluminum tank 
ears for special uses and Pullman is ex- 
perimenting’ with: aluminum passenger 
cars as a weight saver. As the railroads 
have been purchasing practically no 
equipment they must come into the 
market in the next two years, and by that 
time aluminum cars may have been 
tested sufficiently to attract their general 
use. 


4 American Austin _ 
This manufacturer of tiny automobiles 
has found that the American appetite for 
bantam weight cars has not been nearly 
as large as in Great Britain, where 
hundreds of thousands have been sold. 
In fact, one of its stockholders in a suit 
brought against the company last week 
alleges the management’s claim of con- 
tracts for 151,000 cars last year was a 
mere fabrication and that only 8,558 
cars were shipped from May to December, 
1930. It is also the opinion of this stock- 
holder that the company is on the verge 
of bankruptcy, its $2,000,000 assets being 
mostly of the ‘‘frozen’’ variety. 


4 Altorfer Brothers “— 


While sales of this company’s ‘A.B.C.” 
and ‘‘Aleo” electric washing machines 
are ahead of a year ago, earnings are 
lower because of reduced prices and this 
has forced omission of common dividends. 
The action was taken to conserve cash 
resources as the company needs ample 
working capital to take care of a large 
contract recently closed with one of the 
largest distributors in the country. The 
contract will keep plants working over- 
time for several months. 


4 Associated Gas & Electric “A” 
There are profits to be made if they are 
gone after aggressively enough and this is 
just what Associated Gas has discovered 
in its recent campaign to sell electric and 
gas refrigerators. During the six weeks’ 
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campaign from May 11 to June 27, 
1931, 19,489 units valued at $5,000,000 
were sold and it is estimated that the 
annual revenue from their use will be 
about $673,000. 


4 Bellanca Aircraft —_— 
The current round-the-world and the 
United States-to-Constantinople flights 
are both being made in the planes of this 
company and it is expected that the suc- 
cessful conclusion of the trips will result 
in considerable publicity. Bellanca so 
far has specialized in the production of 
commercial aircraft, and as a result cur- 
rent business is highly unsatisfactory be- 
cause of the sharp decline in the demand 
for aeroplanes for sport and trade uses. 
It recently received its first order from 
the Navy, and it is expected that the 
successful completion of the two distance 
flights may stimulate more Government 
purchases. 


4 Brach & Sons 7 


An 18 per cent gain-in candy tonnage 
sales and a 5 per cent increase in dollar 
volume during the first half of this year 
as compared with the similar period of a 
year ago has not been reflected in earning 
power because of low wholesale and retail 
confection prices. The company has re- 
duced the dividend due at this time to a 
$1 annual basis as compared with $2 
previously. The current heat wave is 
not helping summer business although it 
is not as severe as a year ago. 


4 Dubilier Condenser “2” 


This company does not appear to be con- 
tented unless it has a patent suit of some 
kind pending. Following the recent 
favorable decision on its Lowell and Dun- 
more patents, it is now filing three patent 
infringement suits against Radio Corpora- 
tion of America, National Union Radio 
Company, and Perryman Electrical Com- 
pany charging infringement of the Houck 
patent for improvements on electron tube 
apparatus which increases the efficiency 
of radio tubes in sets operated on the 
house current. The patent under dispute 
was granted to Dubilier in March, 1931. 


4Franklin Manufacturing “C” 


Impruved models are apparently helping 
this automobile manufacturer, for July 
shipments show an increase of 36 per 
cent over June, according to H. H. Frank- 
lin, president. In order to keep pace with 
the increased consumer demand, August 
production has been stepped up con- 
siderably over that maintained in July. 


4 General Laundry Mach. “D” 
The reorganization committee has finally 
brought forth a plan which may lift the 
receivership. The plan provides that 
goodwill and certain tangible items of 
the Tolhurst division of the business will 
be transferred to a new corporation to be 
controlled by American Machinery & 
Metals in exchange for voting trust 
certificates for 22,000 shares of American 
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Machinery stock. The balance of the 
assets of General Laundry will remain ing 
company to be known as the Columbig 
Troy Corporation, all stock of which wil] 
be distributed among debenture holder 
and creditors of the company. 


4 Hazel-Atlas Glass Bm: 


A 66.6 per cent gain in net earnings for 
the first half of this year over the same 
months of 1930 is no mean showing for, 
period of this kind. Net was equivalent, 
to $2.57 a share on 434,474 shares of no 
par common, against $1.56 a share op 
399,878 shares in the first six months of 
last year. The gain during a period of 
extreme competition and low prices js 
attributed to the increased use of glass 
containers by the drug and food packers 
who are making an effort to move more 
merchandise by the ‘‘ visibility” method, 


4 Humble Oil “B” 


Recent weakness in the price of the shares, 
while reflecting the unfavorable oil situ. 


ation, may be attributed to the recent 


remarks of company’s president. before 
the Congressional oil investigation com- 
vaittee. He pointed out that the com. 
pany’s pipe lines are earning about 
$1,000,000 monthly, but an equal amount 
is being lost in the refining division be 
cause of inventory losses. He also ex 
pressed the opinion that Texas was over 
supplied by 50 per cent with pipe lines, 
and that restrictive measures applied to 
both oil well and pipe line operators 
would be a good legislative move. 


4 International Safety Razor “C” 
Competition has been keen among the 
manufacturers of razor blades for some 
time, but recently the situation has be 
comeaggravated by the entrance of several 
new makers in the field. This company’s 
earnings have shown a downward trend 
since early 1930, and last week the annual 
dividend on the class B shares was 
reduced from $2 to $1. 


4 Lerner Stores “ 


In spite of a gain of 11 per cent in sales 
for the first half year, earnings ran some- 
what lower because of sharply reduced 
dress prices. Net was equal to $1.148 
share for the six months ended June 
30, 1930, as compared with $2.24 a share 
for the first six months of 1930. The last 
half of this company’s year is always 
a more profitable period and if retail 
prices turn for the better earnings may be 
quite satisfactory. It is doubtful, though, 
that earnings will approach the $5.84 4 
share reported for the full year of 1930. 


4 Sanford Mills “Ci 


In connection with what has been il- 
terpreted as the passing of the sem 
annual common dividend, company states 
that it has not considered its stock on & 
regular annual basis although it has beet 
paying $1 each January and July for 
some time. Lower demand from the alton 
motive industry for company’s ‘‘Velmo 


THE FINANCIAL WORLD. 














A 


ceoc= BESS SeRBSBTSeEERBEeYV 


— hr te a Ce _ 


motor car upholstery and artificial 
jeathers is probably responsible for the 
decision not to pay, although it is believed 
that another $1 distribution will be con- 
sidered before the close of the year if 
sales of low priced cars continue to gain. 


ASegal Lock @ Hardware “C” 


Demand for company’s new ‘‘Unimatic 

Razor” has increased to such an 
extent, according to company’s president, 
that production schedule has been stepped 
up to 10,000 razors per day against 5,500 
previously. Output of blades is also in- 
greasing and with the installation of sev- 
eal new high speed machines, company 

ts to have a capacity of between 
600,000 and 800,000 blades per day by 
the close of the year. Earnings for the 
first half of this year covered the 25-cent 
gmi-annual dividend requirement, and 
it is the expectation of the management 
that profits for all of 1931 will be in ex- 
cess of those of 1930, when the equivalent 
of 78 cents a share was reported. 


ASilent Automatic i 


A joint. merchandising agreement has 
been arranged between company and 
Detroit-Michigan Stove Company for 
distributing the furnaces of the latter 
fully equipped with a Standard Silent 
Automatic burner. 


| ‘Standard Oil of Indiana = “C” 


Another cut in this company’s annual 
dividend has been rumored for several 
weeks, but some individuals believed that 
the action would be deferred for the 
present. The new $1 annual rate com- 
pares with $2 previously and $2.50 at 
the beginning of the year. Although a 
65per cent decline in crude oil quotations 
is the key to the reduction, company’s 
business this year has shown some im- 
provement with demand for its new blue 
gasoline and certain motor oils running 
ahead of a year ago. 


4Vacuum Oil =" 


Merger of this company and Standard Oil 
of New York to form the Socony-Vacuum 
Corporation has been approved by the 
stockholders of both companies. The 
opposition which at first provided a 
threat to its successful consummation 
proved to be negligible. Shares are now 
being exchanged, and the stocks of the 
two companies will probably be removed 
from listing on August 20, 1931. The 
importance of this merger lies in the 
possibility of other similar consolidations 
in the oil industry which may help to 
solve trade difficulties. 
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Business Failures Fall Again 


pour six months ago the only index 
of business which continued to show 
an increase when all others were dropping 
was “business failures,” but in recent 
months this has followed a downward 
trend, fortunately, and both the number 
and the losses incurred are at the lowest 
Point since last September. For the 
past seven consecutive months these 
failures have been fewer in number or 
smaller in point of liabilities than in the 
same period of the previous year, indicat- 
ing that conditions have improved and 
fewer uncertain business ventures have 
been started. 
AUGUST 
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Indiana Service 
Corporation 
Notice of Dividends 


The Board of Directors of the 
Indiana Service Corporation has 
declared the following regular 
quarterly dividends: 

One and three-quarters per 
cent (1%%) on each share of the 
outstanding seven per cent (7%) 
Preferred Stock. 

One and one-half per cent (142%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 

The above dividends are payable 
September 1, 1931, to stockholders 
of record August 15, 1931. 


FREDERICK H. SCHMIDT, 
Secretary. 














Masaed Public 


Service Corporation" 





The Board of Directors has declared 
the following regular quarterly 
dividends: 

Cumulative Convertible Preferred, 
$3.50 Series, No. 6. Rate: 872. 
Class B Common Stock, 

No. 7. Rate : 40¢. 
both payable September 1, 1931, to 
stockholders of record at the close 
of business August 10, 1931; and 
Class A Common Stock, 

No. 26. Rate: 40¢. 


payable on September 15, 1931, to 
stockholders of record at the close 
of business August 27, 1931. 


C. B. Zeigler, Treasurer. 





Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William Street, New York, N. Y., August 5, 1931 


The Board of Directors has declared the r ar 
eereety dividend of One Dollar and Fifty Cents 
Fe] pe share on the Preferred Stock of 
FEDER LIGHT & TRACTION |\COMPANY, 
payable on September 1, 1931, to the stockholders of 
record as of the close of business August 15, 1931. 
The Board of Directors has also declared the 
Thirty-Fifth Quarterly Dividend on the Common 
Stock of the Company at the rate of Thirty-Seven 
and One-Half Cents (37 4c) per share in Cash and 
One Per Cent in Common Stock. This dividend 
is payable on October 1, 1931, to the common 
stockholders of record as of the close of business 
Sepeennier 14, 1931. 
he Transfer Books will not be closed. 
H. G. TOWNSEND, Assistant Treasurer. 





CENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 
Preferred Stock Dividend No. 74 
52 William Street, New York, N. Y. 


August 5, 1931. 

The Board of Directors has this day declared the 
Seventy-fourth Consecutive Dividend of One and Three- 
Quarters Per Cent (134%) on the Preferred Stock of the 
Central Arkansas Public Service Corporation, payable 
on September Ist, 1931, to the stockholders of record as 
of the close of business August 15, 1931. 

The Transfer Books will not be closed. 


H. G. TOWNSEND, Treasurer. 





* A part of the Middle West Utilities System. 
shade oo erence 











AMERICAN RADIATOR 


} & 
STANDARD SANITARY 
CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 

A dividend of $1.75 per share on the Pre- 
ferred Stock, being the tenth quarterly divi- . 
dend, has been declared payable September 1, 
1931, to stockholders of record at close of 
business August 15, 1931. 

A dividend of 15¢ per share on the Com- 
mon Stock, being the tenth quarterly divi- 
dend, has been declared payable September 
30, 1931, to stockholders of record at close 
of business September 11, 1931. 

Transfer books will not be closed, 

ROLLAND J. HAMILTON 
Secretary and Treasurer 











The defaults for July, according to the 
monthly survey of R. G. Dun & Com- 
pany, numbered 1,983, with $60,997,000 
of indebtedness and represented a de- 
crease of 2.2 per cent from the number 
reported in July, 1930. The number of 
failures is an increase of 13.2 per cent over 
July, 1929, and an increase of 15.1 per 
cent over July, 1928. _ 

The following table compiled by Dun 
& Company gives the number of com- 
mercial failures by months for the last 
three years: 


1931 1930 1929 

SE IS nee 1,983 2,028 1,752 
| SA eae 1,993 2,026 1,767 
Ree 2,248 2,179 1,897 
WINE 6 oie ait Sn scp eis eee 2,383 2,198 2,021 
Second quarter...... 6,624 6,403 5,685 
ee eae 2,604 2,347 1,987 
See eee eee 063 2,262 1,965 
Fee. Se eee 2,316 2,759 2,535 
First quarter........ 8,483 7,368 6,487 
1930. 1929. 1928 

December............. 2,525 2,037 1,943 
November............ 2,031 1,796 1,838 
CR Te 2,124 1,822 2,023 
Fourth quarter...... 6,680 5,655 5,804 
September............ 3, 1,568 1,635 
BO Se a Pree 1,913 1,762 1,852 
SS Re rer eee 2,028 1,752 1,723 
Third quarter....... 5,904 5,082 5,210 


Chicago South 
Shore and South 


Bend Railroad 
Notice of Dividend 


The Board of Directors of the 
Chicago South Shore and South 
Bend Railroad has declared the reg: 
ular quarterly dividend of $1.62% 
on each share of the outstanding 
-Class A Preferred Stock of the 
Company, payable September 1, 
1931, to stockholders of record 

August 15, 1931. 

BERNARD P. SHEARON, 

Secretary. 

















Associated Gas and Electric Company 


The Board of Directors has 
declared the following quarterly 
’ dividends payable September 1, 
1931, to holders of reeord 
July 31, 1931: 


Dividend No. 26 
$6 Dividend Series Preferred Stock—$1.50 


Dividend No. 23 
$6.50 Dividend Series Preferred 
$1.6244 per share. 

Dividend No. 12 


$5 Dividend Series Preferred Stock—$1.25 


per share, payable September 15, 1931, to 
holders of record August 14, 1931. 


M. C. O’KEEFFE, Secretary. 





per share. 


Steck— 
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| WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated ) 
and interpreted in the “Tend of Things” 





























POR HAE 
A AVERAGE STOCK PRICES 1931 1930 
Aug.5 July 29 July 22 Aug. 6 
Re oo 82.80 85.60 89.60 143.95 
See 75.80 76.50 80.60 147.90 
0 [eee ‘.. 69.24 70.55 74.48 141.51 
A FEDERAL RESERVE REPORTS, MEMBER A ele _— 
; —_—_— 1 
(000,000's omitted) July 29 July 22 July 30 
Deposits—New York City........ $7,047 $7,014 $7,181 
Deposits—Outside New York City.. 13,760 13,797 14,078 
Loans on Securities—N. Y. C..... 2,685 2,712 3,586 
Loans on Sec.—Outside N. Y. C... 3,859 3,858 4,805 
y7Investments—New York City..... 1,053 1,032 1,029 
jIinvestments—Outside N. Y. C.... 2,624 2,624 2,330 
Total loans and discounts......... 14,486 14,527 16,945 
‘Total net demand deposits........ 13,473 13,481 13,798 
‘Tote Thine GAGES. . «000s cccccce 7,144 7,121 7,352 
fOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931 1930 
(000,000’s omitted) ........... July 25 July 18 July 26 
i gs. $4,042 $4,989 $6,308 
Outside of New York City........ 2,550 2,923 3,188 
= 1931 1930 
A MISCELLANEOUS Aug. 5 Aug. 6 
Total brokers’ loans (000,000)..... $1,346 $3,214 
Federal reserve ratio (System)..... 83.9% 83.1% 
Federal reserve ratio (N. Y.)...... 88.3% 84.1% 
1931 1930 
July 25 July 18 July 26 
Total car loadings..... - 741,752 757,555 919,301 
1931 1930 
Daily Av. Crude Oil Prod. Aug. 1 July 25 Aug. 2 
Bee «oka tok Gust oes 2,500,650 2,486,950 2,515,300 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Aug. 5 Aug. 6 A ug. 6 
$4.862g England. ...$4.84% $4.85 % §Wheat. .. $0.64 $1.10 4% 
3.92 France...... 3.92 3.93 % - 0.55 % 
S26. FOR. 0000 5.22% 5.23% Flour.... 4.20 
13.90 Belgium* 13.93% 13.99 Coffee -06 .07 34 
28.82 Germany 23.70 23.90 Sugar.... .0475 
14.069 Austria..... 14.05 14.12 ee: 17.01 19.76 
40.20 Holland 40.3014 40.30%] Steel....29.00, 31.00 
26.80 Denmark. . . 26.69 26.81 % Lead. . -044 05% 
26.80 Norway... ..26.70 26.81 Copper.. .07% ell 
26.80 Sweden..... 26.71 26.90 Se -0385 045 
49.85 Japan...... 49.31 49.37 aa 244 .301 
42.45 Argentinay..28.12 36.56 Cotton...  .08 1295 
#12.00 Brazilt..... 6.70 10.40 ee 2.45 3.05 
Biv Gee... ...% 12.10 12.12 Rubber... .055 1012 
1.00 Can.Dollar..99.71 100.14 Gasoline. .113 .143 








*Belga. tPaper peso. {Paper Milreis. §July futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


July 18 week 

EASTERN DISTRICT 1931 1930 % 
Baltimore & Ohio: ... 0... cc cccee 45,431 59,535 —23.7 
Chesapeake & Ohio........ “eee 31,230 35,691 —12.5 
Cleve., Cinn., Chicago & St. L.... 21,927 26,396 —17.0 
Delaware & Hudson.............. 12,775 16,579 —22.9 
Delaware, Lackawanna & West.... 16,246 18,424 —11.8 
ie eta ce sh nino 28,842 35,358 —18.5 
Norfolk & Western. .......-sse%- 23,649 28,355 —16.6 
N. Y., New Haven & Hartford.... 27,736 28,689 — 3.3 
ge gS ee 55,997 69,999 —20.0 
N. Y., Chicago & St. Louis....... 14,612 20,591 —29.1 
ON er 119,348 143,749 —17.0 
ye Pee 11 12,836 —27.4 

NET OTN ae, Scale c's's @ oe wine's 31,970 39,802 —19.2 
Western Maryland............... 7,242 8,663 16.4 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13,979 14,432 — 3.1 
aE... cas a 0 ne eas 6a © 31,673 36,680 —13.6 
Louisville & Nashville............ 24,758 31,193 —20.6 
Seaboard Air Line..............- 11,729 13,610 —13.8 
Southern Ry. System............. 36,238 39,273 — 7.7 
NORTHWEST DISTRICT 
Chicago & Great Western......... 6,745 6,508 + 3.6 
Chi., Milw., St. Paul & Pacific.... 29,788 36,249 —17.8 
Chicago & North Western......... 39,421 48,637 —18.9 
CORD DIOTUAIER . os 2 occ ccc tses eer 17,194 25,111 —31.6 
| leo a 12,058 14,303 —15.7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 38,681 39,360 — 1.7 
Chicago, Burlington & Quincy..... 26,961 35,582 —24.2 
Chicago, Rock Island & Pacific.... 28,826 31,565 — 8.7 
Chicago & Eastern:Illinois:....... 5,088 ‘ —25.1 
Denver & Rio Grande Western.... 4,070 5,160 —21.1 
Gomtherm PaGe. «eee ys 24,777 ' 29,423 —15.8 
ON OS ES ee aos 22,110 24,976 —11.5 
Western Pacific........ ease 3,138 3,610 —13.1 
SOUTHWESTERN DISTRICT 
Kansas City Southern........ w... 3,890 5,722 —32.0 
Missouri-Kansas-Texas.........-.- 9,208 10,647 —13.6 
Missouri P; SRE eee ee 29,308 _ 32,220 — 9.0 
St. Louis-San Francisco........... _ 13,596 © 17,740 —23.4 
St. Louis-Southwestern........... 4,319 | 4,886 * —11.6 
ee a ee... ee ee ee 1.0 


9,247 9,340 — 
(Compiled from American Railway Association figures) 
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TO KEEP YOU | 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects ~ 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from thé houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


CAPITALIZATION AND EARNINGS—One of the oldest and most 
favorably known investment banking houses in New York jt; 
recently issued a 64-page booklict showing the capitalization mad 
earnings for the last. four years, of the companies with whose pubjic 
financing they have been identified. This booklet also includes bong 


and note issues and municipal issues, and should be of interest to 
all investors. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows st y 
the difference between catalogs that merely present products for t 
prospect’s consideration and catalogs that are salesmen in themselves 


A copy will be sent only to business executives who re ‘it on 
their stationery. a 


COMMONWEALTH & SOUTHERN—A New York Stock Exch 
House has issued an analysis of that stock, a copy of which may 
had on request. 


ODD LOTS—A well-known firm, members of the New York. Stock 





Exchange, has published a booklet setting forth the advant 
both the small and large investor dealing in Odd Lots. = 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities, i 

WHAT 1930 REVEALED ABOUT AMERICA’S LARGEST BUSI- 
NESS—Is contained in the annual report of General Foods for 1930, 
prepared originally to give their 42,000 stockholders a more intimate 
story of General Foods Corporation, now available to the public. 
This booklet gives an insight into the food industry—America’s 
Largest Business—and contains the kind of information that the 
thoughtful investor likes to have. Copy on request. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial worlds. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


BELL TELEPHONE SECURITIES—A 66-page booklet containing 
a brief description of the organization and financial structure of the 
Bell System, with charts and tables showing the stability and growth 
of its business. Various security issues of the Bell System are 
described clearly, and are accompanied by a balance sheet of each 
company. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adapeed by scores of the leading 
investment houses for their salesmen. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance omnes, which explains the advantages of annuities and the 


income obtainable therefrom. Of particular interest to men and 
women over fifty. 


FEDERAL LAND BANK BONDS—A new booklet issued by one of 
the largest investment banking houses in the world, conte 
review and study of the present economic status of the Land. , 
together with an important legal opinion rendered by_New York 
attorneys and a supporting letter from the Federal Farm Loan 
Bureau at Washington. Copy on request. 


FINANCING PUBLIC WORKS WITH ECONOMY—A 20-page 
booklet, issued by one of the largest and best-known firms of invest- 
ment bankers, explains the advantages of State financing and owner- 
ship of toll bridges. Copy on request. 


INTERNATIONAL PAPER & POWER CO.—The annual report 
for 1930, covering operations of that company and its subsidiaries 
and including a comprehensive map showing location, kind and 
number of plants and properties, will be sent on request. 


U. S. STEEL CORPORATION—A graphic analysis -of that com 
pany, making a comparison of 1931 with previous years when 
conditions prevailed, has been issued by a New York firm, members 
of the New York Stock Exchange. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods erect by successful investors. 
part which fundamentals play and the market’s technical condition, 
as well as general sound methods for income and profit building, at 
pointed out. ' 


' YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 


title of a booklet issued by one of the most prominent 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy. May 
be had on request. 


. THE-GUARANTY SURVEY—This survey, published monthly ¥ 


one of the largest trust companies in New York, is a summary 0 
business and financial conditions in the United States and of condi- 
tions abroad. It will be mailed to business executives who red 

it on business stationery. ‘ 
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Some Frequently Overlooked Advan- 


~ 


tages of Keeping Financially Informed 





Pe 


~ 


PLEASE SHOW THIS TO SOME 


INVESTOR FRIEND 





NE of the obvious advantages of being a 
subscriber for Taz Frnancrat Wor p, in- 
cluding its supplementary services, is the 

help it affords the investor to better maintain a 
balanced and successful investment program. 


The fact that no organization made up of mere 
human beings can avoid error in judgment at 
times does not alter the basic fact that investors 
who have the benefit of an impartial and authori- 
tative investment guide like Tue Financiau 
Wor xp are far better off than so called wise peo- 
ple who think that they know more than any 
expert even though their training in economics 
and finance is practically nil. 


Aside from such clear-cut advantages of being a 
subscriber, we wish to point out several very 
important benefits that our magazine and service 
can give to any person who prides himself on 
having a little better than average intelligence. 


In the first place, we are living in an age in which 
the person who is not conversant with the im- 
portant topics of conversation such as current 
business and financial topics is likely to be rated 
as a second-rater by substantial people that he 
meets. 


In other words, keeping financially informed 
gives a man a definite prestige in business as well 
as social circles. This is frequently of incal- 
culable value. 


Furthermore, from a pure dollar and cents stand- 
point, a man who keeps up to date on business 
and finance by reading THe Financia Wor_D 


~ oo =~ 


each week will increase his chances for business 
success whether he is an employee or a big 
business executive who owns his own business. 


“Knowledge is power’’ today, even more so 
than in the days of the old philosophers, and 
knowledge of economics and financial matters 
is of paramount importance to the person who 
is ambitious to get ahead and not stagnate. 


It is safe to say that even though Tue FInaNnciaL 
Wor tp is not used from the standpoint of its 
great value as an investment guide, it would 
still be worth more than the moderate price of 
$10 per year in keeping him well informed so 
that he could hold his own in conversation with 


any group. 


Many young men will improve their chances for 
advancement by reading THe Financia Worip 
and kindred literature because when the oppor- 
tunity for a better job comes they will be ready 
for it in having an intimate knowledge of many 
points that are essential to success in business 
and banking. 


We urge every subscriber to bring this ‘‘ad’’ to 
the attention of friends and acquaintances who 
might be benefited, either as investors or in the 
other ways mentioned, by subscribing for Tue 
FinaNcIAL Wor Lp. 


During the next year, a subscription for Tue 
Financia Wor p is likely to prove the best 
$10.00 investment you have ever made. Don’t 
delay mailing your order. 





YOUR FIRS¥F STEP SHOULD BE— MAIL THE COUPON BELOW 





Cf you are already a subscriber, please show this to a friend) A-12 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Einancial World, including 
Special Analyses of Attractive Securities in Each Issue. 

{2} The next 12 months’ issues of ‘Independent Appraisals of 
Listed Stocks.” {Shows earnings, our ratings, etc., of 1,350 
stocks listed on the New York Stock Exchange and New 
York Curb. Also five year average earnings.} 

{3} Free privilege of writing for advice by enclosing a stamped 
self-addressed envelope with each inquiry. {Every inquiry is 
limited to one security but subscribers may make seve 
inquiries monthly.} 

Also “Will History Repeat in Low Priced Stocks?” including our 
25 “first choice” selections. 


a) 
































THE SCHWEINLER PRESS, NEW YORK 








No. 1 in a series, “Promoting Recovery.” 









Q. “How do you find Business?” 
A. “By Going after it.” 


Such is the enterprising answer to a question 
that is notably current. Employees and dealers 





in the areas served by the Associated Gas and 
Electric System answered it by setting a new 
record during their recent six weeks’ refrigera- 
tor sales campaign. 


19,489 Refrigerators Sold in Six Weeks 


Customers in the area served by the Asso- 
ciated System purchased 19,489 auto- 
matic refrigerators during this period. 
This is more than they purchased during a 
similar campaign last year when the Asso- 
ciated System sold the largest number of 
refrigerators ever sold by a utility group 
in a single campaign. 

About half or 9,592 of these sales in 
the recent campaign, were made by deal- 
ers who were assisted by a plan of co- 
operation established by the Associated 
New Business Department. 


Stability from Domestic Use 


Growing domestic use of electricity 
from sale of appliances increases 
the natural stability of the industry. 
Stability from this source is becom. 


Associated Gas a 





ing even more pronounced. During 
1930, use of electricity in homes ac- 
counted for 334% of the revenues of 
the industry comparedto28% in 1921, 

This trend of the electric industry 
is of interest to those seeking sound 
investments with growth possibili- 
ties. The achievement of dealers in 
cooperation with employees of the 
Associated System in the face of 
conditions generally unfavorable to 
business expansion shows that the 
utilities are an important influ. 
ence in leading the way back to 


business recovery. 


To invest in Associated securities, write 


nd Electric System 


61 BROADWAY 


NEW YORK 


The Associated System serves 1,432,108 customers in 3,117 communities 











x 





